1031 exchange new construction

1031 exchange new construction is a strategic real estate investment tool
that allows investors to defer capital gains taxes by reinvesting proceeds
from the sale of an existing property into new construction or replacement
properties. This method has gained significant traction among real estate
investors seeking to leverage tax advantages while expanding or upgrading
their portfolios. Understanding the nuances, eligibility criteria, and
procedural requirements of a 1031 exchange in the context of new construction
is critical for maximizing benefits and ensuring compliance with IRS
regulations. This article explores the essentials of 1031 exchange new
construction, including how it works, the benefits and challenges, timelines,
and practical tips for successful execution. The detailed insights provided
here aim to equip investors, real estate professionals, and legal advisors
with a comprehensive understanding of this powerful investment strategy.
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Understanding 1031 Exchange and New
Construction

A 1031 exchange, named after Section 1031 of the Internal Revenue Code,
allows real estate investors to defer paying capital gains taxes when they
sell an investment property and reinvest the proceeds into a like-kind
property. When the replacement property involves new construction, the
transaction becomes more complex due to timing, valuation, and construction
phase considerations. The term "new construction" in this context refers to
properties that are either newly built or significantly renovated after the
sale of the original property. This strategy enables investors to build
equity in modern, customized properties while postponing tax liabilities.



Definition and Scope of Like-Kind Property

For a 1031 exchange to qualify, the replacement property must be considered
like-kind to the relinquished property. In real estate, like-kind generally
means any real property held for investment or business use, regardless of
type or grade. New construction properties qualify as like-kind as long as
they are used for investment purposes. This broad definition allows investors
to exchange an existing rental property for a newly constructed apartment
complex, commercial building, or even a mixed-use development.

Types of 1031 Exchanges Relevant to New Construction

There are several types of 1031 exchanges applicable to new construction,
including simultaneous exchanges, delayed exchanges, reverse exchanges, and
improvement exchanges. The improvement exchange, also known as a construction
exchange, is particularly relevant as it allows the investor to use the
exchange funds to improve or build a new property before completing the
exchange.

Benefits of Using 1031 Exchange for New
Construction Projects

Utilizing a 1031 exchange for new construction can offer several advantages
for real estate investors looking to enhance their portfolios while deferring
taxes. These benefits make 1031 exchange new construction a powerful tool in
strategic real estate planning.

Tax Deferral Advantages

The primary benefit of a 1031 exchange is the deferral of capital gains
taxes, allowing investors to reinvest the entire equity from the sale into
new construction projects. This deferral can significantly increase
purchasing power and wealth accumulation over time.

Portfolio Diversification and Upgrading

New construction properties often feature modern amenities, energy-efficient
designs, and customizable layouts that can attract higher-quality tenants and
command premium rents. A 1031 exchange enables investors to upgrade older
properties to newer assets without immediate tax consequences.



Increased Cash Flow Potential

By reinvesting in newly constructed properties, investors may benefit from
lower maintenance costs and enhanced rental income, which can improve overall
cash flow and investment returns.

Estate Planning and Wealth Transfer

Deferring capital gains taxes through a 1031 exchange can also facilitate
estate planning by preserving wealth and providing heirs with a stepped-up
basis upon inheritance, minimizing tax burdens for future generations.

Key Requirements and Regulations for 1031
Exchange New Construction

Complying with IRS regulations is essential to successfully execute a 1031
exchange involving new construction. The rules governing timelines,
identification, and use of qualified intermediaries must be carefully
followed to maintain tax-deferred status.

Use of a Qualified Intermediary

A qualified intermediary (QI) is an independent third party that facilitates
the exchange by holding proceeds from the sale of the relinquished property
and disbursing funds for the purchase or construction of the replacement
property. The investor cannot have actual or constructive receipt of the sale
proceeds to maintain the exchange’s validity.

Identification Period and Replacement Period

The IRS mandates a strict timeline for 1031 exchanges. Investors have 45 days
from the sale of the original property to identify potential replacement
properties. The entire exchange must be completed within 180 days. For new
construction, meeting these deadlines can be challenging due to construction
schedules.

Like-Kind and Investment Use Requirements

The replacement property must be held for investment or business purposes and
not for personal use. Additionally, the new construction must be completed
within the exchange period to qualify. Any personal use or failure to
complete construction timely can disqualify the exchange.



Improvement Exchange Specifics

In an improvement exchange, the QI holds exchange funds while construction or
improvements are made to the replacement property. The investor must ensure
that all funds are used within the 180-day period and that the improvements
meet like-kind criteria.

Step-by-Step Process for Completing a 1031
Exchange with New Construction

Executing a 1031 exchange involving new construction requires careful
planning and adherence to IRS guidelines. The process involves multiple
critical steps to ensure compliance and maximize benefits.

1. Engage a Qualified Intermediary early to facilitate the exchange and
hold funds securely.

2. Sell the relinquished property and transfer proceeds to the QI without
direct receipt.

3. Within 45 days, identify potential new construction properties or
improvement projects as replacement properties.

4. Negotiate contracts for the acquisition of land or existing structures
to be improved or for new construction.

5. Coordinate with builders and contractors to ensure construction
completion within the 180-day exchange period.

6. Use exchange funds held by the QI to pay for construction costs and
acquisition expenses aligned with the exchange.

7. Complete the purchase and construction process, ensuring the replacement
property qualifies as like-kind and investment property.

8. File appropriate tax documents, including IRS Form 8824, to report the
exchange on the tax return.

Important Documentation and Record-Keeping

Maintaining detailed records of all transactions, contracts, payments, and
correspondence with the QI and construction parties is essential. Proper
documentation supports the tax deferral claim and helps address any IRS
inquiries.



Common Challenges and Solutions in 1031
Exchange New Construction

Despite its benefits, 1031 exchange new construction presents unique
challenges that investors must anticipate and address proactively.

Timing Constraints

The 45-day identification and 180-day exchange periods can be difficult to
meet when constructing new properties. Delays in permits, labor, or materials
may jeopardize the exchange.

Valuation Difficulties

Determining the fair market value of a property under construction or
improvement can be complex, impacting the exchange’s validity and tax
treatment.

Financing Complications

Securing financing for new construction within the exchange timeline can be
challenging, especially when funds are tied up with the QI.

Potential Solutions

e Engage experienced real estate professionals and qualified
intermediaries familiar with construction exchanges.

e Plan construction schedules conservatively and allow buffer time for
delays.

e Obtain preliminary valuations and appraisals to support fair market
value assessments.

e Explore financing options that accommodate exchange timelines, such as
bridge loans.

Best Practices and Tips for Investors Using



1031 Exchange for New Construction

Successful 1031 exchange new construction transactions require meticulous
planning, expert guidance, and strategic decision-making. The following best
practices can help investors navigate this complex process efficiently.

Start Planning Early

Begin the exchange process well in advance of the property sale to align
construction schedules and meet IRS deadlines.

Work with Qualified Professionals

Engage knowledgeable intermediaries, tax advisors, real estate agents, and
contractors who understand 1031 exchange rules and new construction
challenges.

Maintain Clear Communication

Ensure all parties involved in the construction and exchange process are
well-informed of timelines, requirements, and responsibilities.

Monitor Construction Progress Closely

Regularly track construction milestones to avoid delays that could jeopardize
the exchange’s completion within the required period.

Document Everything

Keep comprehensive records of all transactions, agreements, and
communications to support tax filings and potential audits.

Frequently Asked Questions

What is a 1031 exchange in real estate?

A 1031 exchange is a tax-deferral strategy that allows real estate investors
to defer capital gains taxes by reinvesting the proceeds from the sale of an
investment property into a like-kind property.



Can I use a 1031 exchange to invest in new
construction properties?

Yes, you can use a 1031 exchange to invest in new construction properties as
long as the new property is held for investment or business purposes and
meets the like-kind requirements.

What are the timing rules for completing a 1031
exchange involving new construction?

You must identify a replacement property within 45 days of selling your
original property and complete the purchase within 180 days. For new
construction, the property must be completed and you must take ownership
within this 180-day window.

How does a 1031 exchange work with new construction
that is not yet finished?

In a construction 1031 exchange, you can identify the new construction
property and acquire it during the exchange period, but you must take
ownership by the end of the 180 days. Sometimes, investors use a qualified
intermediary to hold funds and close the deal once construction is complete.

Are there any special considerations for financing
new construction in a 1031 exchange?

Yes, financing new construction can be complex in a 1031 exchange. The loan
must be structured carefully to comply with IRS rules, and the debt on the
replacement property should generally be equal to or greater than the debt on
the relinquished property to avoid taxable boot.

Can improvements or renovations made during a 1031
exchange count toward the exchange?

Yes, improvements made to the replacement property during the exchange period
can be included in the 1031 exchange if the exchange is structured as a
construction or improvement exchange using a qualified intermediary to hold
exchange funds until the renovations are complete.

Additional Resources

1. Mastering 1031 Exchanges for New Construction Projects

This book offers a comprehensive guide to leveraging 1031 exchanges
specifically for new construction real estate investments. It covers the
essentials of tax-deferred exchanges, detailed strategies for identifying
suitable replacement properties, and navigating IRS regulations. Readers will



gain insights into maximizing returns while complying with legal requirements
during new construction development.

2. The 1031 Exchange Handbook: New Construction Edition

Focused exclusively on new construction scenarios, this handbook breaks down
complex 1031 exchange rules into easy-to-understand language. It includes
step-by-step instructions for executing exchanges, case studies, and tips for
avoiding common pitfalls. Ideal for real estate investors and developers
looking to optimize tax benefits.

3. Tax-Deferred Investing Through 1031 Exchanges on New Builds

This book explores the financial advantages of using 1031 exchanges in the
context of new build projects. It explains how investors can defer capital
gains taxes while expanding their portfolios with newly constructed
properties. Practical advice on timing, property selection, and financing is
provided to ensure successful transactions.

4. Real Estate Development and 1031 Exchanges: New Construction Strategies
Targeting developers and investors, this title delves into strategic planning
for integrating 1031 exchanges into new construction real estate ventures. It
highlights the importance of timing, documentation, and partnership
structures to maximize exchange benefits. The book also discusses market
trends impacting new construction investments.

5. 1031 Exchange Essentials for Builders and Developers

This essential guide caters to builders and developers seeking to understand
how 1031 exchanges can fit into their projects. It details the mechanics of
exchanges, from relinquishing old property to acquiring new construction, and
addresses legal considerations. Readers will find advice on working with
qualified intermediaries and tax professionals.

6. Innovative 1031 Exchange Techniques for New Construction Investors
Focusing on creative approaches, this book presents advanced techniques for
using 1031 exchanges in new construction investments. Topics include reverse
exchanges, improvement exchanges, and leveraging partnerships to enhance tax
deferral. The author provides real-world examples illustrating successful
application of these methods.

7. Building Wealth with 1031 Exchanges and New Construction Properties

This title emphasizes wealth-building through strategic use of 1031 exchanges
in new construction real estate. It discusses how to identify high-potential
projects, manage risks, and benefit from tax deferral to accelerate portfolio
growth. Investors will learn to balance construction timelines with exchange
deadlines effectively.

8. The Investor’s Guide to 1031 Exchanges in New Construction Development
Designed for investors entering the new construction market, this guide
explains the intersection of 1031 exchange rules and development processes.
It provides practical advice on structuring deals, performing due diligence,
and complying with IRS guidelines. The book also includes templates and
checklists to facilitate smooth exchanges.



9. 1031 Exchange Planning for New Construction: A Tax Strategy Manual

This manual serves as a strategic planning tool for taxpayers aiming to
utilize 1031 exchanges in new construction ventures. It covers tax
implications, timing strategies, and documentation requirements in detail.
Readers will gain a clear understanding of how to minimize tax liabilities
while expanding their real estate holdings through new builds.
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1031 exchange new construction: How To Do A Section 1031 Like Kind Exchange
Michael Lantrip, 2017-01-01 Top Real Estate Investors use Section 1031 instead of paying taxes on
Capital Gains and Depreciation Recapture. And then they use the IRS's money to buy additional
property. You can, too. Learn how to: 1.) Keep all of your profits, tax-deferred. 2.) Use IRS money to
buy more property. 3.) Do Owner Financing within a Section 1031 Exchange. 4.) Buy and Rehab
without selling first. 5.) Buy multiple Replacement Properties. 6.) 6X your personal property
Depreciation. 7.) Close on an incomplete construction. 8.) Do a partially tax-deferred Exchange. 9.)
Access your Equity tax-free. 10.) Use Section 121 and Section 1031 together. 11.) Make a Vacation
Home an investment. 12.) Refinance, die, and eliminate all deferred taxes.

1031 exchange new construction: How to Do a 1031 Exchange of Real Estate Edwin V. Horan
MS, 2020-04-16 How to Do a Like Kind Exchange of Real Estate If you own investment, business, or
rental real estate this book can save you thousands of dollars in capital gains taxes. It is a true how
to do book. The IRS requires a taxpayer to use a qualified intermediary if they wish to take
advantage of the ‘safe harbor’ procedures established in the IRS regulation for a deferred exchange.
This book explains the important and mandatory tasks for both the qualified intermediary (QI) and
the taxpayer in an exchange. Simple to follow instructions and forms in this book will help you - —
Learn if your property qualifies for a 1031 like kind exchange — Figure how much tax you will have
to pay Uncle Sam if you sell — Determine what your reinvestment requirements will be — Know
what documentation is required — Understand the exchange escrow requirements and rules — How
to report the exchange to the IRS and much more !!!

1031 exchange new construction: New Homes and You Rosemary A. Carruthers, 2004-01-14
THIS BOOK IS INTENDED AS A GUIDE FOR THOSE INDIVIDUALS CONSIDERING A POSITION AS
A SALES AGENT IN THE NEW HOME INDUSTRY. IT OFFERS ADVICE AND DIRECTION FOR
MAKING THE NECESSARY CONTACTS TO GET STARTED AND PROVIDES ORGANIZATIONAL
ASSISTANCE AND CONSTRUCTIVE IDEAS. AN OUTLINE FOR HANDLING AN ESCROW FROM
SALES INCEPTION TO CLOSING IS PRESENTED. OVERALL, IT OFFERS A STEP-BY-STEP
APPROACH TOWARD THE GOAL OF BECOMING A SUCCESSFUL NEW HOME SALES
PROFESSIONAL.
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1031 exchange new construction: California Tax Reporter, 1982

1031 exchange new construction: Report of Investigation of Enron Corporation and
Related Entities Regarding Federal Tax and Compensation Issues, Etc., Volume II:
Appendices A & B, February 2003 , 2003

1031 exchange new construction: New York Real Estate License Exam Prep Stephen
Mettling, Jane Somers, Ryan Mettling, 2022-10-12 Features of New York Real Estate License Exam
Prep (NY-RELEP): New York Practices & Law Key Point Review in the same 21 sections as the New
York salesperson prelicense course (100 pages) Real Estate Math Key Formula Review & Practice
(20 pages) 22 Practice Tests (560 questions with explanations also in NY salesperson order) New
York License Examination Sample Test (100 questions with explanations) We know you have worked
hard just to get here - you’'ve completed or nearly completed your pre-license curricula, and now all
you have to do is pass the state license exam. But easier said than done - and that’s where we come
in. We know the exam can be tough, and very nerve-wracking to prepare for. That’s why we created
New York Real Estate License Exam Prep (NY-RELEP) the way we did. Since we have been
managing real estate schools and developing curriculum for forty years, we know how all this works
- or fails to work. Let us assure you - you made the right decision buying this publication to prepare
for your New York exam. Here’s why. First, NY-RELEP is comprehensive. It contains both extensive
content review as well as testing practice. And the text review, unlike most competing books, is New
York-specific - not just simplistic national content, but terse, relevant and accurate state and
national laws and regulations presented as a set of ‘key point reviews’ ideal for pre-test
memorization. NY-RELEP precisely follows the official New York salesperson syllabus topic by topic
in the correct ordered sequence. Consequently, the material serves as a more user-friendly review
for students who have taken pre-license courses throughout New York containing this required
content and organization. Finally, our review content and question selection is tailored to follow the
state testing outline promulgated by the state of New York. As such, the breadth and depth of the
law reviews and test questions reflect the topic emphasis of New York’s license exam. A word about
the tests. The NY-RELEP’s test questions are designed to cover the content covered by the law
reviews - which reinforces your learning of the total body of information tested by the state of New
York. The questions are direct, to the point, and designed to test your understanding. When you
have completed a given test, you can check your answers against the answer key in the appendix.
You may also note that each question’s answer is accompanied by a brief explanation to further
reinforce your understanding. Your particular study and testing practice strategy using NY-RELEP is
up to you. But to fully exploit its comprehensive content coverage, you should try to review and
memorize the key point reviews as much as possible. Then you should make every effort to take each
exam, review your mistakes, and re-read the key point reviews that cover your weaker areas. In the
end, as you know, it’s all up to you. Unlike other publications, we are not going to tell you that using
this book will guarantee that you pass the New York state exam. It still takes hard work and study to
pass. But we have done our best here to get you ready. Following that, the most we can do is wish
you the best of success in taking and passing your state exam. So good luck!!

1031 exchange new construction: The Tax-Free Exchange Loophole Jack Cummings,
2005-03-18 Discover the Greatest Investment Tool of All Time! The tax breaks and loopholes built
into real estate make it one of the most profitable investments in the world. In fact, the real estate
tax exchange loophole--known as the 1031 Exchange--is one of the greatest tax loopholes in
existence. This loophole allows a real estate investor to sell a property without paying a penny in
capital gains tax--as long as the investor reinvests his or her profits into another property. Not only
is this a great way to invest without paying taxes, it's also a great way to grow real wealth over time.
The rules can be confusing, but tax exchange works for every investor, big or small. This handy
guide offers detailed, step-by-step advice on using the 1031 Exchange--and much more: * How the
capital gains tax works * Other little-known real estate loopholes * Creative real estate financing
techniques * Advanced elements of tax-free exchanges * Terms and concepts you need to know *
Eight things that can hold up a closing * Transferring debt to other properties * How zoning laws



affect your investments * How tax-free exchanges affect your tax shelter * Where to find potential
exchanges * Twelve creative techniques applied to exchanges * Nine booby traps to watch out for in
exchanges Don't wait--use the 1031 Exchange to start building your fortune today!

1031 exchange new construction: Taxing California Property Kenneth A Ehrman, Sean
Flavin, 2007

1031 exchange new construction: Real Estate Investment G Jason Goddard, Bill Marcum,
2012-07-11 This book fills a gap in the existing resources available to students and professionals
requiring an academically rigorous, but practically orientated source of knowledge about real estate
finance. Written by a bank vice-president who for many years has practiced as a commercial lender
and who teaches real estate investment at university level, and an academic whose area of study is
finance and particularly valuation, this book will lead readers to truly understand the fundamentals
of making a sound real estate investment decision. The focus is primarily on the valuation of leased
properties such as apartment buildings, office buildings, retail centers, and warehouse space, rather
than on owner occupied residential property.

1031 exchange new construction: Federal Taxation of Real Estate Exchanges Richard A.
Robinson, 2004 Federal Taxation of Real Estate Exchanges is a crash course in the art of the
deferred real estate exchange. Learn easy steps to sell old real estate and buy new without paying
federal income taxes by using IRS safe-harbor exchange rules. It's the definitive guide to taxation of
real estate exchanges for real estate investors and serious professionals who are seeking a growing
sophistication and appreciation of how powerful the deferred exchange is in the fast changing world
of real estate investments. Federal Taxation of Real Estate Exchanges was first born as a three-day
continuing education seminar which author Rich Robinson wrote and taught to thousands of real
estate agents, CPAs and investors from coast-to-coast. During this time Rich teamed up with real
estate broker and Qualified Intermediary, Jim Maxwell. By combining Rich's years of experience as a
CPA, writing and teaching federal taxation of real estate transactions and Jim's practical street
smart knowledge and background in real estate exchanging, they created a new educational
program presented at the National Association of Realtors(R) Annual Convention. This course is
based on that highly successful program.

1031 exchange new construction: The Owner-Builder Book: Construction Bargain
Strategies ,

1031 exchange new construction: A Survival Guide for Selling a Home Sid Davis, 2005
Using handy checklists, worksheets, and examples, Davis helps readers face the challenges of
deciding whether or not to use an agent, how to find one, estimating a price, and deciding which
upgrades are worth making--and which ones are not--to add to their home's value.

1031 exchange new construction: The Unofficial Guide to Managing Rental Property Melissa
Prandi, MPM, 2005-01-21 The inside scoop . . .for when you want more than the official line So
you've decided to invest in real estate--congratulations!--but now you need to know how you can best
manage your property and maximize your profit. How much should you spend on renovations?
Where will you find responsible tenants? And how can you keep on top of new government
regulations? The Unofficial Guide? to Managing Rental Property answers these questions and many
more, giving you insider guidance and valuable tips on managing and profiting from your
investments. You'll find savvy advice on everything from legally setting rental criteria and managing
properties part-time to successfully evicting delinquent tenants and collecting damages. This
comprehensive, easy-to-follow guide reveals what other sources can't or won't, presenting unbiased
recommendations to help you get the most out of your investments--and enjoy them! * Vital
Information on finding and financing great rental property and calculating rent and profit. * Insider
Secrets on selecting and retaining good tenants, ensuring on-time rent, and collecting late rent. *
Money-Saving Tips for rehabbing a property and obtaining good tax advice. * The Latest Trends in
writing legal, effective ads and interviewing and screening applicants to avoid potential problems. *
Handy Forms and Letters for contracting new tenants and communicating with current occupants.

1031 exchange new construction: Selling Your House For Dummies Eric Tyson, Ray Brown,



2018-02-12 Sell your house in any market Whether you're selling your home yourself or using a
realtor, this helpful guide offers all the information you need to make an otherwise-stressful
undertaking go smoothly. In Selling Your House For Dummies, you'll find plain-English,
easy-to-follow information on the latest mortgage application and approval processes, the hottest
websites used in the house-selling process, and revised tax laws that affect the housing and real
estate markets. From the author team behind America's #1 bestselling real estate book, Home
Buying Kit For Dummies, this book offers Eric Tyson and Ray Brown's time-tested advice,
recommendations, and strategies for selling your house given current market conditions. From
staging your home to utilizing technology to sell your house directly to home buyers, this trusted
resource is packed with tips and ideas to make your home the most appealing house on the block.
Prepare your property for the best offer Stage and market your house successfully Negotiate and
successfully close the sale Make sense of contracts and forms used in the house-selling process Get
the tried-and-true advice that will help you sell your property!

1031 exchange new construction: Making Hard Cash in a Soft Real Estate Market Wendy
Patton, Justin Ryan, 2008-03-31 Filled with creative strategies that work in today's market. A
must-read for the real estate investor! -Albert Lowry, PhD, New York Times bestselling author of
How You Can Become Financially Independent by Investing in Real Estate A few years ago, even
reckless real estate investors could still make money because the market was booming. But many
markets have softened, and making a profit isn't as simple as it used to be. However-with the right
strategy and long-term thinking-there is still plenty of money to be made in real estate. If you're
willing to look outside your local market, you'll discover emerging markets that are booming. And
there are also smart investing strategies that work especially well in slowing markets. You can do it!
You just need the new rules and wise tactics you'll find in this practical, profitable guide: * Invest in
up-and-coming, high-growth emerging markets * Learn the powerful strategy of market-timing * Use
lease options to get more for your money * Learn creative strategies to engineer hands-off
investments * Find foreclosures and other hidden bargains * Invest in bargain-rate new construction
projects There are great deals hiding in every real estate market, and this book makes finding those
values easy. Whether you want to locate the next up-and-coming growth markets, or find creative
ways to finance your investments, Making Hard Cash in a Soft Real Estate Market is a savvy guide to
investing for anyone who wants to play it safe and profitably.

1031 exchange new construction: The Advocate , 2004-05-11 The Advocate is a lesbian, gay,
bisexual, transgender (LGBT) monthly newsmagazine. Established in 1967, it is the oldest continuing
LGBT publication in the United States.

1031 exchange new construction: The 1031 Reinvestment Plan Fred Crane, 2006-05 With
plain language, this book makes the practical application of the 1031 transaction easy to
understand, detailing how to complete the tax-free sale of a property and reinvest in a replacement
property. The reader will grow confident in the world of real estate investing, develop the
understanding needed to complete any stage of a 1031 transaction, and understand all the tax
aspects of a 1031 transaction.

1031 exchange new construction: Reality Based Real Estate Investing John Mazzara,
2008-03-13 Real Estate investing has been a tried and true path to accumulating wealth. It is also a
lot of work. There are many unseen pitfalls and risks. John Mazzara has successfully sold,
owned/managed, and financed investment properties since 1986. Experience counts. John provides
you will direction and recommendations so that you can correctly identify opportunities in today's
real estate investing marketplace. There are real life examples from the trenches. Unlike other
books, you will be given an overview of the big picture so that you can put it all together: goals
creation, property selection, holding period considerations, tax strategies, correct financing, proper
insurance and tenant management. The book title refers to reality based investing because too many
books base their information on unrealistic assumptions or gloss over the work involved to become
successful. This information is applicable to landlords and budding real estate entrepreneurs
everywhere.
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