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behavioral economics and psychology usc represents a dynamic interdisciplinary field
that combines insights from economic decision-making and psychological processes. At the
University of Southern California (USC), the integration of behavioral economics and
psychology offers a unigue academic environment where students and researchers explore
how cognitive biases, heuristics, and emotional factors influence economic behavior. USC’s
programs emphasize empirical research, experimental methods, and real-world
applications, making it a leading institution for advancing knowledge in this domain. This
article delves into the core concepts of behavioral economics and psychology at USC,
highlighting academic offerings, research initiatives, and practical implications. The
synthesis of these disciplines at USC also fosters innovations in policy design, marketing
strategies, and financial decision-making. To guide readers through this comprehensive
overview, the following table of contents outlines the main sections discussed below.
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Overview of Behavioral Economics and
Psychology at USC

The study of behavioral economics and psychology at USC bridges traditional economic
theory with psychological insights to better understand human decision-making. USC
emphasizes how individuals often deviate from purely rational choices due to cognitive
limitations, social influences, and emotional factors. This interdisciplinary approach helps
explain anomalies in markets, consumer behavior, and public policy outcomes.

Foundational Concepts and Theories

Behavioral economics integrates psychological principles such as heuristics, biases,
prospect theory, and mental accounting to explain economic behavior. USC’s academic
framework introduces students to key theories including loss aversion, anchoring, and time



inconsistency, demonstrating their relevance to economic decisions.

Interdisciplinary Approach at USC

USC fosters collaboration between its departments of economics, psychology, and business
to create a rich learning environment. This multidisciplinary focus encourages students to
apply psychological methods like experimental design and cognitive assessment to
economic questions, enhancing analytical rigor.

Academic Programs and Curriculum

USC offers specialized programs integrating behavioral economics and psychology through
undergraduate majors, graduate degrees, and certificate options. The curriculum is
designed to equip students with both theoretical knowledge and practical research skills.

Undergraduate Degrees

At the undergraduate level, students can pursue majors in economics or psychology with
electives focusing on behavioral economics topics. Courses cover decision-making
processes, behavioral finance, consumer psychology, and experimental methods.

Graduate and Doctoral Programs

USC provides graduate programs such as the Master of Behavioral Economics and PhD
options that combine economic theory with psychological research techniques. These
programs emphasize data analysis, experimental economics, and behavioral modeling.

Course Highlights

Behavioral Decision Theory

Experimental Economics

Cognitive Psychology and Economic Behavior

Behavioral Finance and Market Anomalies

Neuroeconomics and Decision Neuroscience



Research Centers and Initiatives

USC hosts several research centers dedicated to advancing the study of behavioral
economics and psychology, fostering innovative projects and collaborations.

Behavioral Economics Lab

The USC Behavioral Economics Lab conducts experiments to examine how cognitive biases
and social preferences affect economic choices. The lab uses controlled experiments and
field studies to test theoretical models in real-world contexts.

Center for Economic and Social Research

This center supports interdisciplinary research, integrating behavioral insights into areas
such as health economics, public policy, and consumer behavior. The center also facilitates
data-driven studies using large-scale surveys and behavioral data analytics.

Collaborative Projects and Grants

USC researchers frequently collaborate across departments and with external institutions to
secure grants targeting behavioral interventions in finance, marketing, and health. These
projects aim to design policies that improve decision-making outcomes.

Applications of Behavioral Economics and
Psychology

The practical applications of behavioral economics and psychology studied at USC span
diverse sectors including finance, marketing, public policy, and healthcare.

Behavioral Finance and Investment

USC'’s research explores how psychological biases like overconfidence and loss aversion
influence investor behavior and market dynamics. This work informs the development of
financial products and advisory services that better align with actual human behavior.



Consumer Behavior and Marketing Strategies

Understanding psychological drivers enables USC scholars to design effective marketing
campaigns by leveraging concepts such as social proof, framing effects, and pricing
heuristics. These insights help businesses optimize customer engagement and retention.

Policy Design and Public Programs

Behavioral insights from USC research contribute to crafting public policies that promote
beneficial behaviors, such as increased savings, healthier lifestyles, and energy
conservation. Nudging techniques and choice architecture are common tools in this
domain.

Healthcare Decision-Making

Behavioral economics principles are applied to improve patient adherence, optimize
treatment choices, and design incentive structures in healthcare settings. USC’s
interdisciplinary approach advances understanding of how psychological factors affect
health outcomes.

Career Opportunities and Professional
Development

Graduates specializing in behavioral economics and psychology from USC are well-
positioned for diverse career paths in academia, industry, and government.

Industry Roles

Professionals with expertise in behavioral economics and psychology are in demand for
roles in consulting, financial services, marketing analytics, and product management. Their
skills help organizations better understand and influence consumer and employee behavior.

Academic and Research Careers

USC graduates often pursue doctoral studies or research positions, contributing to the
advancement of behavioral economic theories and psychological insights. Academic
careers involve teaching, publishing, and leading innovative studies.



Government and Policy Making

Behavioral science expertise is increasingly valued in government agencies and regulatory
bodies that design policies to improve public welfare. USC alumni contribute to evidence-
based policy development informed by behavioral data.

Professional Development Resources

e Workshops on experimental design and data analysis
* Internships with research labs and industry partners
* Networking events with behavioral science practitioners

e Career counseling focused on interdisciplinary fields

Frequently Asked Questions

What programs related to behavioral economics and
psychology does USC offer?

The University of Southern California (USC) offers interdisciplinary programs that combine
behavioral economics and psychology, including courses within the Economics Department,
the Psychology Department, and the Behavioral Economics specialization in their Business
School.

How does USC integrate behavioral economics and
psychology in its research?

USC integrates behavioral economics and psychology through collaborative research
centers like the USC Behavioral Lab, which focuses on understanding decision-making
processes, cognitive biases, and economic behavior using experimental methods.

Are there any notable faculty members at USC
specializing in behavioral economics and psychology?

Yes, USC has several prominent faculty members specializing in behavioral economics and
psychology, including professors who conduct research on decision-making, behavioral
game theory, and neuroeconomics, contributing significantly to these fields.



What opportunities are available for students
interested in behavioral economics and psychology at
USC?

Students at USC interested in behavioral economics and psychology can participate in
research assistantships, internships, and attend seminars or workshops hosted by various
departments and research centers focused on these disciplines.

How does USC's approach to behavioral economics and
psychology prepare students for future careers?

USC prepares students by providing a strong theoretical foundation combined with practical
research experience, interdisciplinary coursework, and exposure to real-world applications,
equipping them for careers in academia, finance, policy-making, marketing, and consulting.

Additional Resources

1. Nudge: Improving Decisions About Health, Wealth, and Happiness

Written by Richard H. Thaler and Cass R. Sunstein, this book explores how subtle changes
in the way choices are presented can significantly influence behavior. It introduces the
concept of "nudging" to guide people toward better decisions without restricting their
freedom of choice. The authors blend psychology and economics to show practical
applications in policy and personal decision-making.

2. Thinking, Fast and Slow

Daniel Kahneman, a Nobel laureate, delves into the dual systems of the mind: the fast,
intuitive system and the slow, deliberate system. This book unpacks how these systems
shape our judgments and decisions, often leading to cognitive biases. It provides profound
insights into human behavior, combining psychology with economic decision-making.

3. Predictably Irrational: The Hidden Forces That Shape Our Decisions

Dan Ariely reveals the systematic and predictable ways in which people behave irrationally.
Through engaging experiments, he demonstrates how emotions, social norms, and
cognitive biases influence economic choices. The book challenges the traditional economic
assumption that humans always act rationally.

4. Misbehaving: The Making of Behavioral Economics

Richard H. Thaler shares the story of the development of behavioral economics, blending
academic research with personal anecdotes. The book highlights key experiments and
findings that disrupted classical economic theories. It offers a comprehensive look at how
psychology and economics intersect to explain real-world behavior.

5. Behavioral Economics: When Psychology and Economics Collide

Scott Huettel provides an accessible introduction to the principles of behavioral economics,
focusing on how psychological insights impact economic decision-making. The book
discusses key concepts such as heuristics, biases, and decision-making under uncertainty.
It serves as a practical guide for understanding consumer and market behavior.



6. The Art of Thinking Clearly

Rolf Dobelli presents a collection of common cognitive errors and biases that cloud human
judgment. Each chapter addresses a specific thinking flaw, explaining how it affects
decisions in everyday life. The book is a practical resource for improving decision-making
by recognizing and avoiding mental pitfalls.

7. Scarcity: Why Having Too Little Means So Much

Sendhil Mullainathan and Eldar Shafir explore how scarcity of resources—whether money,
time, or social connections—affects our thinking and behavior. They show how scarcity
creates a mindset that can lead to poor decisions and perpetuate cycles of disadvantage.
The book combines psychology and economics to explain the profound effects of scarcity
on decision-making.

8. Thinking Like a Freak: The Authors of Freakonomics Offer to Retrain Your Brain

Steven D. Levitt and Stephen J. Dubner encourage readers to approach problems with
unconventional thinking. The book emphasizes the importance of curiosity, critical thinking,
and challenging assumptions in understanding economic and social behaviors. It is an
engaging guide to applying behavioral economics in everyday life.

9. Influence: The Psychology of Persuasion

Robert B. Cialdini examines the key principles that drive people to say "yes" and how these
principles are used in persuasion and marketing. The book breaks down six psychological
triggers that influence behavior, such as reciprocity and social proof. It is essential reading
for understanding the psychological mechanisms behind decision-making and influence.
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behavioral economics and psychology usc: The Regulation and Supervision of Banks
Chen Chen Hu, 2018-04-17 Over the past two decades, the banking industry has expanded and
consolidated at a stunningly unprecedented speed. In this time banks have also moved from focusing
purely on commercial banking activities to being heavily involved in market-based and
transaction-oriented wholesale and investment banking activities. By carrying out an
all-encompassing set of activities, banks have become large, complex, interconnected, and inclined
to levels of risk-taking not previously seen. With the onset of the 2008 global financial crisis it
became apparent that there was an issue of institutions being too big to fail. This book analyses the
too-big-to-fail problem of banks in the EU. It approaches the topic from an interdisciplinary
perspective using behavioural finance as a tool to examine the occurrence of the global financial
crisis and the emergence of the structural problem in large banking institutions. The book draws a
comparison between the EU, the US and the UK and the relevant rules to assess the effectiveness of
various approaches to regulation in a global context. Chen Chen Hu goes on to use behavioural
analyses to provide new insights in evaluating the current structural reform rules in the EU Proposal
on Bank Structural Regulation and the newly adopted bank recovery and resolution regime in the
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EU Bank Recovery and Resolution Directive and the Single Resolution Mechanism (SRM) in the
Single Resolution Regulation.

behavioral economics and psychology usc: The Oxford Handbook of Behavioral
Economics and the Law Eyal Zamir, Doron Teichman, 2014-09-16 The past twenty years have
witnessed a surge in behavioral studies of law and law-related issues. These studies have challenged
the application of the rational-choice model to legal analysis and introduced a more accurate and
empirically grounded model of human behavior. This integration of economics, psychology, and law
is breaking exciting new ground in legal theory and the social sciences, shedding a new light on
age-old legal questions as well as cutting edge policy issues. The Oxford Handbook of Behavioral
Economics and Law brings together leading scholars of law, psychology, and economics to provide
an up-to-date and comprehensive analysis of this field of research, including its strengths and
limitations as well as a forecast of its future development. Its 29 chapters organized in four parts.
The first part provides a general overview of behavioral economics. The second part comprises four
chapters introducing and criticizing the contribution of behavioral economics to legal theory. The
third part discusses specific behavioral phenomena, their ramifications for legal policymaking, and
their reflection in extant law. Finally, the fourth part analyzes the contribution of behavioral
economics to fifteen legal spheres ranging from core doctrinal areas such as contracts, torts and
property to areas such as taxation and antitrust policy.

behavioral economics and psychology usc: Modern Developments In Behavioral Economics:
Social Science Perspectives On Choice And Decision Making John Malcolm Dowling, Chin-fang Yap,
2007-09-04 This book examines the field of behavioral economics and provides insights into the
following questions:The book looks at decision making and behavior from the point of view of (i)
individual behavior and choice; (ii) group and interactive choice; and (iii) collective choices and
decision making. In particular, it covers the following aspects: instances when bounded rationality
leads to decisions inconsistent with standard economic assumptions; risk and the processes by which
investors and consumers make decisions; altruistic and cooperative behavior as alternatives to
competition; game theory as a way to explore motives of cooperation versus competition; the
determinants of happiness and the relationship between utility and well-being; the concept of social
capital, including motivations for charity and being a responsible citizen; how trust and fairness
relate to economic actions and the motivation to cooperate rather than compete; behavior such as
crime, corruption and bribery from ethical, social and economic viewpoints; and, finally, the decision
making process of collective choice and how societies develop rules for governing themselves.This is
the first book to bridge economics, psychology, sociology and political sciences and explain the
nuanced subtleties of decision making.

behavioral economics and psychology usc: The SAGE Handbook of Criminological
Theory Eugene McLaughlin, Tim Newburn, 2010-07-06 ‘For any criminologist looking to make sense
of recent developments in the field, this is the go-to book. In essays by leading specialists, it provides
the latest updates on traditional theories whilst charting new directions. It also offers intepretive
frameworks for criminology’s current flux and fragmentation and closely examines relationships
among theory, policy, and criminal justice practice. Invaluable and indispensible!” - Nicole Rafter,
Professor, Northeastern University The SAGE Handbook of Criminological Theory re-centres theory
in the boldest, most thought-provoking form possible within the criminological enterprise. Written by
a team of internationally respected specialists, it provides readers with a clear overview of
criminological theory, enabling them to reflect critically upon the variety of theoretical positions -
traditional, emergent and desirable - that are constitutive of the discipline at the beginning of the
twenty-first century. Each chapter has been specially commissioned to include the following: A brief
historical overview of the theoretical perspective Core ideas and key associated concepts A critical
review of the contemporary status of the perspective Reflections on future developments In addition
the Handbook features a substantive introduction by the editors, providing a review of the
development of criminological theory, the state of contemporary criminological theory and emergent
issues and debates. The SAGE Handbook of Criminological Theory is an indispensable international



resource for libraries and scholars of all levels studying the rapidly developing, interdisciplinary field
of criminology.

behavioral economics and psychology usc: Behavioral Decision Theory Kazuhisa Takemura,
2014-07-08 This book provides an overview of behavioral decision theory and related research
findings. In brief, behavioral decision theory is a general term for descriptive theories to explain the
psychological knowledge related to decision-making behavior. It is called a theory, but actually it is a
combination of various psychological theories, for which no axiomatic systems, such as the utility
theory widely used in economics, have been established; it is often limited to qualitative knowledge.
However, as suggested in the studies of H. A. Simon, who won the Nobel Prize for Economics in
1978, and D. Kahneman, who won the prize in 2002, the psychological methodology and knowledge
of behavioral decision theory have been applied widely in such fields as economics, business
administration, and engineering, and are expected to become more useful in the future. This book
explains various behavioral decision theories related to decision-making processes. Numerous
models have been proposed to explain the psychological processes related to such a selection of
decision strategies, and this book also introduces some new models that are useful to explain
decision-making processes. The book concludes with speculation about the future of modern
behavioral decision theories while referring to their relation to fields associated with neuroscience,
such as neuroeconomics, that have been developed in recent years. In addition, each chapter
includes a bibliography that can be referred to when studying more details related to behavioral
decision theory. Reading this book requires no advanced expertise; nonetheless, an introductory
knowledge of psychology, business administration, and economics, and approximately a high school
graduate’s level of mathematics should facilitate the reader’s comprehension of the content.

behavioral economics and psychology usc: The Foundations of Behavioral Economic
Analysis Sanjit Dhami, Sanjit S. Dhami, 2020 This is the sixth volume of focused texts developed
from leading textbook The Foundations of Behavioral Economics. Authoritative, cutting edge, and
accessible, this volume covers bounded rationality.

behavioral economics and psychology usc: There are No Boundaries to Independent
Study Colorado Consortium for Independent Study via Correspondence, 2000

behavioral economics and psychology usc: Advanced Introduction to Behavioral Law
and Economics Cass R. Sunstein, 2023-12-11 This highly informative Advanced Introduction
explores the diverse and far-reaching legal implications of some of the key findings of behavioral
economics. This Advanced Introduction provides a much-needed assessment and analysis of the law
as a critical domain for the use of behavioral economics, and investigates how techniques including
nudging, mandates, and taxes can be used to enhance the effectiveness and improve the
implementation of the law.

behavioral economics and psychology usc: Global Business and Management Research :
An International Journal Vol. 4, No. 2,

behavioral economics and psychology usc: Interdisciplinary Research on Climate and Energy
Decision Making M. Granger Morgan, 2022-12-16 This book explores the role and importance of
interdisciplinary research in addressing key issues in climate and energy decision making. For over
30 years, an interdisciplinary team of faculty and students anchored at Carnegie Mellon University,
joined by investigators and students from a number of other collaborating institutions across North
America, Europe, and Australia, have worked together to better understand the global changes that
are being caused by both human activities and natural causes. This book tells the story of their
successful interdisciplinary work. With each chapter written in the first person, the authors have
three key objectives: (1) to document and provide an accessible account of how they have framed
and addressed a range of the key problems that are posed by the human dimensions of global
change; (2) to illustrate how investigators and graduate students have worked together productively
across different disciplines and locations on common problems; and (3) to encourage funders and
scholars across the world to undertake similar large- scale interdisciplinary research activities to
meet the world’s largest challenges. Exploring topics such as energy efficiency, public health, and




climate adaptation, and with a final chapter dedicated to lessons learned, this innovative volume will
be of great interest to students and scholars of climate change, energy transitions and
environmental studies more broadly.

behavioral economics and psychology usc: The Ethics of Influence Cass R. Sunstein,
2016-08-24 In recent years, 'nudge units' or 'behavioral insights teams' have been created in the
United States, the United Kingdom, Germany, and other nations. All over the world, public officials
are using the behavioral sciences to protect the environment, promote employment and economic
growth, reduce poverty, and increase national security. In this book, Cass R. Sunstein, the eminent
legal scholar and best-selling co-author of Nudge (2008), breaks new ground with a deep yet highly
readable investigation into the ethical issues surrounding nudges, choice architecture, and
mandates, addressing such issues as welfare, autonomy, self-government, dignity, manipulation, and
the constraints and responsibilities of an ethical state. Complementing the ethical discussion, The
Ethics of Influence: Government in the Age of Behavioral Science contains a wealth of new data on
people's attitudes towards a broad range of nudges, choice architecture, and mandates.

behavioral economics and psychology usc: Inventory of Government-supported
Research Projects on Foreign Affairs United States. Department of State. Office of External
Research, 1974

behavioral economics and psychology usc: The United States Air Force JAG Law Review ,
1968

behavioral economics and psychology usc: The Real Warren Buffett James O'Loughlin,
2011-03-30 The Real Warren Buffett unveils the secret of how Warren Buffett led Berkshire
Hathaway to staggering success. Zeroing in on his original management style and leadership
approach, author James O'Loughlin exposes the powerful and practical lessons of Buffett,
demonstrating how he became the second richest man in America.

behavioral economics and psychology usc: Real-World Decision Making Morris Altman,
2015-06-23 The first and only encyclopedia to focus on the economic and financial behaviors of
consumers, investors, and organizations, including an exploration of how people make good—and
bad—economic decisions. Traditional economic theories speculate how and when people should
spend money. But consumers don't always behave as expected and often adopt strategies that might
appear unorthodox yet are, at times, more effective than the rule prescribed by conventional
wisdom. This groundbreaking text examines the ways in which people make financial decisions,
whether it is because they are smart but atypical in their choices ... or just irrational decision
makers. A leading authority on behavioral economics, Morris Altman and more than 150 expert
contributors delve into key concepts in behavioral economics, economic psychology, behavioral
finance, neuroeconomics, experimental economics, and institutional economics to help inform
economic models based on reality, not theory. Through 250 informative entries, the book explores
various aspects of the subject including decision making, economic analysis, and public policy. In
addition to introducing concepts to readers new to the subject, the book sheds light on more
advanced financial topics in a manner that is objective, comprehensive, and accessible.

behavioral economics and psychology usc: Bounded Rationality Sanjit Dhami, Cass R.
Sunstein, 2022-07-12 Two leaders in the field explore the foundations of bounded rationality and its
effects on choices by individuals, firms, and the government. Bounded rationality recognizes that
human behavior departs from the perfect rationality assumed by neoclassical economics. In this
book, Sanjit Dhami and Cass R. Sunstein explore the foundations of bounded rationality and consider
the implications of this approach for public policy and law, in particular for questions about choice,
welfare, and freedom. The authors, both recognized as experts in the field, cover a wide range of
empirical findings and assess theoretical work that attempts to explain those findings. Their
presentation is comprehensive, coherent, and lucid, with even the most technical material explained
accessibly. They not only offer observations and commentary on the existing literature but also
explore new insights, ideas, and connections. After examining the traditional neoclassical
framework, which they refer to as the Bayesian rationality approach (BRA), and its empirical issues,



Dhami and Sunstein offer a detailed account of bounded rationality and how it can be incorporated
into the social and behavioral sciences. They also discuss a set of models of heuristics-based choice
and the philosophical foundations of behavioral economics. Finally, they examine libertarian
paternalism and its strategies of “nudges.”

behavioral economics and psychology usc: United States Code United States, 2018

behavioral economics and psychology usc: Comparative Constitutional Design Tom
Ginsburg, 2012-02-27 This volume brings together essays by leading scholars of comparative
constitutional design from myriad disciplinary perspectives. The authors collectively assess what we
know - and don't know - about the design process as well as particular institutional choices
concerning executive power, constitutional amendment processes, and many other issues. Bringing
together positive and normative analysis, it provides the state of the art in a field of growing
theoretical and practical importance.

behavioral economics and psychology usc: Handbook of Research on Sustainable Careers
Ans De Vos, Beatrice I. J. M. Van der Heijden, 2015-06-29 What is a sustainable career and how can
individuals and organizations develop pathways that lead to them?E With current levels of global
unemployment and the need for life-long learning and employability enhancement these questions
assume a pressing s
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