
if financial markets did not exist

if financial markets did not exist, the global economy would be fundamentally different, affecting everything
from investment opportunities to the allocation of resources. Financial markets serve as critical platforms
where buyers and sellers engage in trading securities, commodities, and other financial instruments. Without
these markets, the ability of individuals, companies, and governments to raise capital, manage risks, and make
informed economic decisions would be severely impaired. This article explores the implications of a world
without financial markets, examining the effects on capital formation, economic growth, risk management, and
overall market efficiency. Additionally, it considers alternative mechanisms that might emerge in the absence of
formalized financial trading venues. The analysis aims to provide a comprehensive understanding of the
indispensable role financial markets play in modern economies. The following sections will delve deeper into these
aspects.

The Role of Financial Markets in Capital Formation

Impact on Economic Growth and Development

Consequences for Risk Management

Effects on Market Efficiency and Price Discovery

Alternative Mechanisms in a Market-less Economy

The Role of Financial Markets in Capital Formation

Financial markets are essential for capital formation, enabling the mobilization of savings and their
transformation into productive investments. They provide a venue where investors can purchase stocks, bonds,
and other securities issued by businesses and governments. This process facilitates the transfer of funds from
savers to entities that require capital for expansion, innovation, and infrastructure projects.

Facilitating Investment and Entrepreneurship

In the absence of financial markets, raising capital for new ventures and business growth would become
significantly more difficult. Entrepreneurs rely on stock exchanges and bond markets to attract investment
from a wide pool of investors. Without these channels, companies might depend exclusively on personal funds,
bank loans, or informal sources, which often have limitations in scale and accessibility.

Encouraging Savings and Resource Allocation

Financial markets incentivize saving by offering various investment vehicles with potential returns. They help
allocate resources efficiently by directing funds towards the most promising projects and enterprises. Without
these markets, the flow of capital would be less transparent and less efficient, potentially leading to
suboptimal investments and slower economic progress.

Impact on Economic Growth and Development

Economic growth is closely linked to the efficiency and functionality of financial markets. These markets
support the creation of wealth by enabling the expansion of businesses and infrastructure, as well as



facilitating technological innovation. Without financial markets, the overall pace of economic development
would likely decelerate.

Reduction in Investment Opportunities

The absence of financial markets would reduce the opportunities for investors to diversify their portfolios and
seek higher returns. This limitation would discourage saving and investment, which are critical drivers of
economic growth. Furthermore, companies would face constraints in accessing funds necessary for capital
expenditures, research, and development.

Impediments to Global Trade and Capital Flows

Financial markets also play a vital role in enabling cross-border capital flows and international trade. They
provide mechanisms for currency exchange, foreign investment, and risk hedging. Without these markets, global
economic integration would suffer, potentially leading to less efficient allocation of resources worldwide
and slower economic convergence among nations.

Consequences for Risk Management

Risk management is a fundamental function of financial markets, allowing participants to hedge against
uncertainties and price volatility. Instruments such as derivatives, options, and futures contracts enable
businesses and investors to mitigate risks related to interest rates, commodity prices, and currency
fluctuations.

Limited Hedging Opportunities

Without financial markets, the availability of risk management tools would be drastically reduced. Companies
would be more exposed to unpredictable changes in market conditions, increasing the likelihood of financial
distress and failures. This heightened risk environment could deter investment and innovation.

Increased Uncertainty and Market Volatility

The absence of formal trading platforms would lead to less transparent price signals, exacerbating
uncertainty in economic decision-making. Market participants would find it difficult to assess fair values for
assets and liabilities, resulting in inefficient resource allocation and potential market instability.

Effects on Market Efficiency and Price Discovery

Financial markets are instrumental in promoting market efficiency by facilitating price discovery and liquidity.
The continuous buying and selling of securities reflect the collective information and expectations of market
participants, leading to accurate asset pricing.

Impaired Price Discovery Mechanisms

Without financial markets, the ability to determine the true value of financial assets would be compromised.
Price discovery relies on the aggregation of diverse opinions and information, which occurs through active
trading. The absence of this process would create informational asymmetries and inefficiencies.



Reduced Liquidity and Increased Transaction Costs

Financial markets provide liquidity by enabling the easy conversion of assets into cash. Without these markets,
the sale of securities or other financial instruments would be more cumbersome, expensive, and time-consuming.
Investors would face higher transaction costs and difficulties exiting investments.

Alternative Mechanisms in a Market-less Economy

If financial markets did not exist, alternative mechanisms and systems would likely evolve to fill some of the
gaps. These alternatives would aim to facilitate investment, risk sharing, and resource allocation, albeit less
efficiently.

Reliance on Banking and Informal Lending

In the absence of securities markets, banks would become the primary source of capital through direct lending.
Informal lending among family, friends, and community members might also increase. However, these methods tend
to be less scalable and more risk-averse.

Barter and Direct Negotiation

Without formal financial markets, barter systems or direct negotiation of assets might become more common
for transaction purposes. While this could work in small-scale or localized settings, it lacks the efficiency
and flexibility of organized financial markets.

Government Intervention and Regulation

Governments might increase their role in allocating capital and managing risks through public financial
institutions or state-sponsored investment programs. While such interventions can support certain sectors,
they may also introduce inefficiencies and reduce market-driven innovation.

Increased dependency on banks and informal credit

Growth of barter and asset swapping systems

Heightened government involvement in capital allocation

Potential rise of alternative investment platforms or exchanges

Greater challenges in risk management and price transparency

Frequently Asked Questions

What would happen to investment opportunities if financial markets did not
exist?

Without financial markets, individuals and businesses would struggle to find efficient ways to invest capital,
limiting growth opportunities and innovation due to the lack of a centralized platform to raise funds.



How would companies raise capital in the absence of financial markets?

Companies would likely rely heavily on personal savings, private loans, or direct investments from family and
friends, making it difficult to secure large amounts of capital for expansion or new projects.

What impact would the absence of financial markets have on economic
growth?

Economic growth would likely slow down significantly because financial markets facilitate the efficient
allocation of resources, enabling businesses to access funding and investors to find profitable ventures.

How would individuals manage savings and retirement planning without
financial markets?

Individuals would have limited options for savings and retirement planning, as they would not have access to
diverse investment vehicles like stocks, bonds, or mutual funds to grow their wealth over time.

What role do financial markets play in price discovery, and what would be
the consequence if they did not exist?

Financial markets help determine the prices of securities through supply and demand dynamics. Without them,
price discovery would be less transparent and efficient, leading to mispricing of assets and increased
uncertainty.

Would the absence of financial markets affect liquidity, and how?

Yes, liquidity would be severely reduced because financial markets provide a platform for buying and selling
assets quickly. Without them, converting investments into cash would be more difficult and time-consuming.

How would risk management change if financial markets were not available?

Risk management would become more challenging as investors and businesses would lack access to financial
instruments like derivatives and insurance products that help hedge against various risks.

Additional Resources
1. The World Without Markets: Imagining a Finance-Free Society
This book explores a hypothetical world where financial markets never developed. It delves into the social,
economic, and political implications of a society operating without stocks, bonds, or other financial
instruments. The author examines alternative systems of resource allocation and wealth distribution,
considering both the potential benefits and challenges.

2. Economics Unplugged: Life Beyond Financial Markets
Focusing on the foundational principles of economics, this book investigates how economies might function in
the absence of financial markets. It discusses barter systems, direct trade, and community-based exchanges as
possible substitutes. The narrative also critiques the role of speculation and market volatility in shaping
economic stability.

3. The Invisible Hand Unseen: A World Without Financial Trading
This title offers a philosophical and practical analysis of a world devoid of financial trading. It questions
the role of markets in price discovery and capital allocation and considers how innovation and entrepreneurship
might be affected. The book includes case studies of historical periods or communities where financial markets
were minimal or nonexistent.



4. Capital Without Markets: Rethinking Growth and Investment
Examining the mechanisms of investment and capital accumulation without markets, this book challenges
conventional economic theories. It proposes alternative institutions for funding businesses and public projects,
such as cooperative models and direct government investment. The author evaluates the impact on economic
growth and inequality.

5. Risk and Reward: Managing Uncertainty Without Financial Markets
This book addresses how individuals and organizations manage risk in a world lacking financial instruments like
derivatives and insurance markets. It explores traditional risk-sharing arrangements, mutual aid societies, and
informal networks. The discussion highlights the pros and cons of these methods compared to modern financial
tools.

6. The Social Fabric of Finance-Free Economies
Here, the focus is on the social relationships and trust that underpin economic transactions without formal
markets. The book investigates how communities organize credit, savings, and investment through social norms
and institutions. It also considers the role of culture and governance in sustaining such systems.

7. Innovation and Entrepreneurship Without Financial Markets
This book explores the challenges and opportunities for innovators and entrepreneurs when financial markets
are absent. It analyzes alternative funding routes, such as patronage, crowdfunding, and reinvested profits.
The author discusses the implications for technological progress and competitive dynamics.

8. The Political Economy of a Marketless World
Focusing on the intersection of politics and economics, this book examines how power structures and policy-
making would shift without financial markets. It considers the role of the state in resource allocation and the
potential for new forms of economic planning. The work also addresses issues of accountability and
transparency.

9. From Barter to Blockchain: Evolution Without Financial Markets
Tracing the evolution of economic exchange systems, this book imagines a trajectory that bypasses traditional
financial markets. It speculates on how technology, such as blockchain and decentralized ledgers, might reshape
trade and finance in a marketless context. The author provides a futuristic vision of economic organization and
cooperation.
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  if financial markets did not exist: Financial Management: Principles and Applications J
William Petty, Sheridan Titman, Arthur J Keown, Peter Martin, John D Martin, Michael Burrow,
2015-05-20 The sixth edition of Financial Management provides students with an overview of
financial management suited to the first course in finance. The focus of the text is on the big picture,
providing an introduction to financial decision making grounded in current financial theory and the
current state of world economic conditions. Attention is paid to both valuation and capital markets,
as well as their influence on corporate financial decisions. The 10 basic principles of finance are
introduced in the first chapter and woven throughout the text, to give students a solid foundation
from which to build their knowledge of finance. The goal of this text is to go beyond teaching the
tools of a discipline or a trade and help students gain a complete understanding of the subject. This
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will give them the ability to apply what they have learnt to new and as yet unforeseen problems—in
short, to educate students in finance.
  if financial markets did not exist: Routledge Library Editions: Financial Markets
Various, 2021-07-09 The volumes in this set, originally published between 1970 and 1996, draw
together research by leading academics in the area of economic and financial markets, and provide a
rigorous examination of related key issues. The volumes examine the stock exchange, capital cities
as financial centres, international capital, the financial system, bond duration, security market
indices and artificial intelligence applications on Wall Street, whilst also exploring the general
principles and practices of financial markets in various countries. This set will be of particular
interest to students of economics and finance respectively.
  if financial markets did not exist: Financial Times Guide to the Financial Markets Glen
Arnold, 2012-05-14 From bestselling author Glen Arnold, this is a jargon-busting book that describes
how financial markets work, where they are located and how they impact on everyday life. It
assumes no specialised prior knowledge of finance theory and provides an authoritative and
comprehensive run-down of the workings of the modern financial system. Using real world examples
from media such as the Financial Times, Arnold gives an international perspective on the financial
markets with frequent comparisons in the workings of major financial centres such as the Bank of
England and the City, the Federal Reserve System and Wall Street, the Japanese Central Bank, the
European Central Bank and IMF and World Bank. The full text downloaded to your computer With
eBooks you can: search for key concepts, words and phrases make highlights and notes as you study
share your notes with friends eBooks are downloaded to your computer and accessible either offline
through the Bookshelf (available as a free download), available online and also via the iPad and
Android apps. Upon purchase, you'll gain instant access to this eBook. Time limit The eBooks
products do not have an expiry date. You will continue to access your digital ebook products whilst
you have your Bookshelf installed.
  if financial markets did not exist: Financial Markets United States. Congress. Senate.
Committee on Finance. Subcommittee on Financial Markets, 1973
  if financial markets did not exist: Financial Markets and Institutions in the Arab Economy
Niḍāl Rashīd Ṣabrī, 2008 This book aims to trace and point out the recent developments occurred in
the Arab Economy in the last two decades, including trends toward integration, liberalisation, and
globalisation. This book indicates the most recent changes in the Arab Financial Institutions
including banks, insurance companies, pension funds and other financial institutions. There is also
the discussion of issues in market stability and efficiency in the light of new Arab environment of
stock trading. This book is a comprehensive text covering the Arab Financial Sector.
  if financial markets did not exist: The Invisible Hand? Bas van Bavel, 2016-06-24 The
Invisible Hand? offers a radical departure from the conventional wisdom of economists and
economic historians, by showing that 'factor markets' and the economies dominated by them — the
market economies — are not modern, but have existed at various times in the past. They rise,
stagnate, and decline; and consist of very different combinations of institutions embedded in very
different societies. These market economies create flexibility and high mobility in the exchange of
land, labour, and capital, and initially they generate economic growth, although they also build on
existing social structures, as well as existing exchange and allocation systems. The dynamism that
results from the rise of factor markets leads to the rise of new market elites who accumulate land
and capital, and use wage labour extensively to make their wealth profitable. In the long term, this
creates social polarization and a decline of average welfare. As these new elites gradually translate
their economic wealth into political leverage, it also creates institutional sclerosis, and finally makes
these markets stagnate or decline again. This process is analysed across the three major,
pre-industrial examples of successful market economies in western Eurasia: Iraq in the early Middle
Ages, Italy in the high Middle Ages, and the Low Countries in the late Middle Ages and the early
modern period, and then parallels drawn to England and the United States in the modern period.
These areas successively saw a rapid rise of factor markets and the associated dynamism, followed



by stagnation, which enables an in-depth investigation of the causes and results of this process.
  if financial markets did not exist: Zombie Economics John Quiggin, 2012-05-21 In the
graveyard of economic ideology, dead ideas still stalk the land. The recent financial crisis laid bare
many of the assumptions behind market liberalism--the theory that market-based solutions are
always best, regardless of the problem. For decades, their advocates dominated mainstream
economics, and their influence created a system where an unthinking faith in markets led many to
view speculative investments as fundamentally safe. The crisis seemed to have killed off these ideas,
but they still live on in the minds of many--members of the public, commentators, politicians,
economists, and even those charged with cleaning up the mess. In Zombie Economics, John Quiggin
explains how these dead ideas still walk among us--and why we must find a way to kill them once
and for all if we are to avoid an even bigger financial crisis in the future. Zombie Economics takes
the reader through the origins, consequences, and implosion of a system of ideas whose time has
come and gone. These beliefs--that deregulation had conquered the financial cycle, that markets
were always the best judge of value, that policies designed to benefit the rich made everyone better
off--brought us to the brink of disaster once before, and their persistent hold on many threatens to
do so again. Because these ideas will never die unless there is an alternative, Zombie Economics
also looks ahead at what could replace market liberalism, arguing that a simple return to traditional
Keynesian economics and the politics of the welfare state will not be enough--either to kill dead
ideas, or prevent future crises. In a new chapter, Quiggin brings the book up to date with a
discussion of the re-emergence of pre-Keynesian ideas about austerity and balanced budgets as a
response to recession.
  if financial markets did not exist: Mumbai - An International Financial Centre India.
Ministry of Finance. High Powered Expert Committee, 2007-04-19 Most financial services are now
tradable across borders in an extremely competitive environment with buyers and sellers around the
world having a choice of procuring services from competing international financial centres. The
global international financial services (IFS) market in the 21st century is one in which competition is
driven by rapid innovation in financial products, services, instruments, structures, and arrangements
to accommodate and manage myriad requirements, risks and a ceaseless quest for cost reduction.
Competitive advantage in IFS provision depends on seven key factors:- An extensive national,
regional, global network of corporate and government client connections possessed by financial
firms participating in an international finance centre- High level human capital specialized in
finance, supported by a numerate labour force.- World-class telecommunications infrastructure-
State-of-the-art IT systems- A well-developed, sophisticated open financial system- A system of
financial regime governance that is amenable to operating on global ′best-practice′ lines and
standards- A ′hinterland advantage′ in terms of either a national or regional economy (preferably
both) whose growth is generating rapid growth in demand for IFSThe Ministry of Finance,
Government of India established a High Powered Expert Committee in 2006 to study the feasibility
of India′s entry into the global market for IFS and that of Mumbai becoming an IFC. The
Committee′s report analyses Mumbai′s strengths and weaknesses in terms of the above seven key
factors essential for the success of an IFC. The report strives to deliver a nuanced appreciation of
the likely costs and benefits of the path to an IFC, based on an understanding of which policy-makers
can make a reasoned choice.
  if financial markets did not exist: Report United States. Securities and Exchange
Commission. Special Study of Securities Markets, 1963
  if financial markets did not exist: Financial Markets, Hearings Before the Subcommittee on
Financial Markets ... 93-1 ... United States. Congress. Senate. Committee on Finance, 1978
  if financial markets did not exist: Financial Markets and Foreign Direct Investment in
Greater China Hung-Gay Fung, Yahong Zhang, 2016-07-08 Based on rigorous state-of-the-art
research techniques, this book deals with critical issues regarding China's financial markets and
foreign direct investment -- key components of China's economic transformation.
  if financial markets did not exist: Transition Costs of Fundamental Tax Reform Kevin A.



Hassett, R. Glenn Hubbard, 2001 Transition costs surround debates over fundamental tax reform.
Calculations of transition costs have followed the setup pioneered by Alan Auerbach and Larry
Kotlikoff. In this volume, the authors focus on the most critical transition issues from the political
perspective.
  if financial markets did not exist: Reports and Documents United States. Congress, 1963
  if financial markets did not exist: Banks, Exchanges, and Regulators Ranald C. Michie,
2020-11-26 Never have financial markets been subjected to a period of change as rapid and
extensive as took place from the 1970s onwards. In the 1970s global financial markets were
controlled by governments, compartmentalized along national boundaries, and segregated according
to the particular activities they engaged in. This all disintegrated in the decades that followed under
the pressure of market forces, global integration, and a revolution in the technology of trading. One
product of this transformation was the Global Financial Crisis of 2008, which exposed the fragility of
the new structures created and cast a long shadow that we still live in today. The response to that
crisis has shaped the global financial system, which has been tested once again by the coronavirus
pandemic. However, none of the outcomes of this transformation were inevitable, despite the forces
at work. They were the product of decisions taken at the time for a multitude of reasons. Banks,
exchanges, and regulators were faced with unprecedented challenges and opportunities as a
revolution swept away traditional ways of conducting banking, the methods used to trade in financial
markets, and the rules and regulations employed to enforce discipline. In this book Ranald C. Michie
provides an authoritative and unrivalled account of this upheaval based on a careful and exhaustive
reading of the Financial Times over the last four decades, using it to provide a source of material
unmatched by any other in terms of depth and coverage. By studying what happened and why in real
time, it is possible to explain the decisions taken that shaped the course of the transformation and its
repercussions.
  if financial markets did not exist: Business Ethics Michael Boylan, 2013-06-19 The second
edition of Business Ethics introduces readers to key ethical issues that arise within the world of
business, providing a strong theoretical foundation as well as real world applications. This new
edition has been greatly revised, and includes new sections on the financial services industry,
globalization, and global economic justice. An accessible introduction for beginners, offering a
combination of important established essays and new essays commissioned especially for this
volume Greatly revised - more than half of the selections are new to this edition. Newly
commissioned essays address information technology, global economic justice and globalization,
stakeholder theory, the corporation as an individual, and other topics Uses diverse, authentic
business cases to illustrate discussion of concepts Cases have been updated to reflect current
problems and issues Provides students with guidance and tools to write their own case study essays
Readings are presented to progressively develop the reader's ability to read and apply ethical theory
by writing case responses from different vantage points
  if financial markets did not exist: The Future of Futures Elena Esposito, 2011-01-01
'Within the cacophony of voices trying to explain the recent financial crisis, Elena Esposito's voice
sounds clear and deep. Steering away from simplistic condemnations and equally simplistic
prescriptions for betterment, she connects the very invention of derivatives to that eternal human
hope – of controlling the future. While the task is impossible, the attempts never stop, and the very
process of attempting it brings some consolation. And while derivatives can be seen, claim
sociologists of finance, as performative, that is shaping the future they promise to control, even this
is far from certain. Esposito's fascinating and beautiful work is an important contribution to the
sociology of finance, a subdiscipline of sociology that took on itself an extremely important task of
explaining how the finance markets really work.'– Barbara Czarniawska, University of Gothenburg,
Sweden'This is a brilliant and timely book that shows how financing is centrally implicated in the
very unpredictability and uncertainty it purports to master. With the incisiveness characteristic of
her style and writing, Esposito reads economics in innovative ways that disclose the hidden premises
by which financial instruments trade and consume the prospects of the future.' – Jannis Kallinikos,



London School of Economics, UK'Elena Esposito's analysis of financial markets and of their recent
decline is radically different from the analyses which can be found in economic journals or books.
Financial operations are reduced to their basic dimensions: time and money. Under this perspective,
what is sold on financial markets is the possibility for the creation of commitments in the course of
time, the possibility for the combination of these commitments with one another, and the
identification of chances for the achievement of profit opportunities through the creation of specific
combinations. The author argues that the recent crisis of the financial system was caused by
oversimplified visions of the future and of risk leading to the consequence that options were not
available in the present because all possibilities had been used up by the future. This oversimplified
vision of the future imploded, and trust with it. The state tried to reconstruct options for the future
in order to open up new possibilities and chances for learning. The author does not deliver recipes
on how to prevent severe crises of the financial system in the future. Yet, her concept facilitates
understanding of how financial futures are opened up or closed and thus provides insights into basic
principles on whose basis future opportunities can be kept open and trust can be maintained.
Innovative reforms of the financial system can only develop on the basis of unconventional analyses.
Elena Esposito's book contains an analysis of this kind.'– Alfred Kieser, Mannheim University,
Germany'Elena Esposito's book is a fundamental analysis of time in economics. With economic
rigour underpinned by sociological reasoning, she explains the futures market more clearly than is
possible with economic analysis alone. Economic concepts are considered in terms of time – actors
deal in the present with future risks by transferring these risks to the present situation. As a result,
we get more options and more risks at the same time: at present. No equilibrium will balance these
trades because of the asymmetry of time: our actual decisions deal with our imagination of the
future, that is, with the future of the present, but the results will be realized in the presence of the
future – different modalities of time. The book is a sound reflection on modelling time in economic
theory, a must for economists.'– Birger P. Priddat, Witten/Herdecke University, Germany'The Future
of Futures is an original and intellectually provocative book which forces the reader to think.
Esposito's essay fulfils two rather different functions. On the one hand, it brings new and persuasive
arguments to bear against the erroneous thesis that the present financial crisis is merely due to
human mistakes and to some specific government failures. On the other hand, the book suggests
that only by reconsidering the role of time in the economy is it possible to make full sense of the
crisis and to re-orient in a desired direction the future movements of money. It is a well-known fact
that traditional economics has always adhered to a spatial conception of time, according to which
time, like space, is perfectly reversible. Whence its inability both to understand how economies
develop and to prescribe adequate policies. The author's proposal is to move steps ahead in the
direction of an analysis of an economy in time, where both historical time and time as duration can
find a place. Esposito's well-written, jargon-free book will capture the attention of anyone seriously
interested in the future of our market systems.'– Stefano Zamagni, University of Bologna and Johns
Hopkins University, Bologna Center, Italy This book reconstructs the dynamics of economics,
beginning explicitly with the role and the relevance of time: money uses the future in order to
generate present wealth. Financial markets sell and buy risk, thereby binding the future. Elena
Esposito explains that complex risk management techniques of structured finance produce new and
uncontrolled risks because they use a simplified idea of the future, failing to account for how the
future reacts to attempts at controlling it. During the recent financial crisis, the future had already
been used (through securitizations, derivatives and other tools) to the extent that we had many
futures, but no open future available.
  if financial markets did not exist: The Sociology of Financial Markets Karin Knorr-Cetina,
Alex Preda, 2006 Financial markets also have a structural impact on the governance of social and
economic institutions. Until now, sociologists have examined issues of governance mostly with
respect to the legal framework of financial transactions. Contributions in this book highlight the
ways in which financial markets shape the inner working and structure of corporations and their
governance.



  if financial markets did not exist: Financial Markets: July 24, 25, and 26, [1973 United
States. Congress. Senate. Committee on Finance. Subcommittee on Financial Markets, 1973
  if financial markets did not exist: Congressional Record United States. Congress, 1991 The
Congressional Record is the official record of the proceedings and debates of the United States
Congress. It is published daily when Congress is in session. The Congressional Record began
publication in 1873. Debates for sessions prior to 1873 are recorded in The Debates and Proceedings
in the Congress of the United States (1789-1824), the Register of Debates in Congress (1824-1837),
and the Congressional Globe (1833-1873)
  if financial markets did not exist: Financial Markets, Institutions and Services - SBPD
Publications Dr. F. C. Sharma, 2021-10-16 1.Financial System and its Components, 2 .Financial
System and Economic Development, 3 .Indian Financial System—An Overview, 4 .Money Market, 5
.Capital Market, 6 .Risk and Return—Concept and Analysis, 7 .Primary Market, 8 .Primary Market
Intermediaries, 9 .Secondary Market, 10 . Government Securities Market, 11 .Recent Reforms in
Indian Capital Market, 12 .Role of SEBI—An Overview, 13 .Reserve Bank of India, 14. Commercial
Banks, 15. Life and Non-Life Insurance Companies—LIC, GIC, 16. Mutual Funds, 17. Non-Banking
Financial Compaines (NBFCs), 18. Merchant Banking, 19. Leasing, Hire Purchase and Housing
Finance : Factoring Services and Financial Counseling etc., 20. Venture Capital Financing, 21.
Credit Rating, 22.Indian Financial Institutions/Development Bank.
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