meaning of political risk

meaning of political risk refers to the potential for losses or adverse
effects on investments and business operations due to changes or instability
in a country's political environment. Political risk is a critical
consideration for multinational corporations, investors, and policymakers
because it can influence economic performance, regulatory frameworks, and
overall market conditions. This article explores the multifaceted nature of
political risk, including its definition, types, causes, impact on
international business, and strategies for managing these risks effectively.
Understanding the meaning of political risk is essential for making informed
decisions that minimize exposure to uncertainty arising from political
developments. The article will also examine real-world examples and the tools
used to assess and mitigate political risk in global markets. Readers will
gain a comprehensive understanding of how political risk shapes economic
landscapes and investment decisions worldwide.
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Definition and Overview of Political Risk

The meaning of political risk encompasses the possibility that political
decisions, events, or conditions will negatively affect the profitability or
sustainability of an investment or business operation. Political risk can
manifest in various forms, such as policy changes, social unrest, government
instability, or expropriation. This risk is particularly significant for
companies engaged in international trade, foreign direct investment, or
operating in politically volatile regions. Political risk differs from other
risks, such as market or credit risk, as it directly stems from the political
environment and actions by governmental or non-governmental actors.
Understanding the meaning of political risk involves recognizing its
unpredictability and potential to disrupt business continuity and financial
returns.



Key Characteristics of Political Risk

Political risk is characterized by its complexity and variability. It can be
short-term or long-term, sudden or gradual, and local or systemic. The impact
may range from minor regulatory changes to complete nationalization of
assets. Furthermore, political risk is influenced by the unique political,
economic, and social context of each country, making it difficult to
generalize. Effective analysis requires a nuanced understanding of these
dynamics.

Distinction from Other Risks

While economic risks relate to market fluctuations and operational risks
concern internal processes, political risk arises specifically from external
political factors. It often intersects with economic risks, as political
instability can lead to economic downturns, currency devaluation, or
restrictions on capital flows.

Types of Political Risk

The broad meaning of political risk includes various categories, each with
distinct causes and consequences. These types help investors and businesses
identify specific vulnerabilities within their operational environments.

Systematic Political Risk

Systematic political risk affects all participants in a country’s economy or
political system. Examples include sovereign debt default, political regime
change, or widespread civil unrest. Such risks are often unpredictable and
can have widespread economic repercussions.

Unsystematic Political Risk

Unsystematic political risk is more specific and localized, impacting
particular companies or sectors. This can involve regulatory changes
targeting certain industries, expropriation of assets, or discriminatory
taxation policies.

Macro vs. Micro Political Risk

Macro political risk involves large-scale issues affecting the entire country
or region, such as war or broad legislative reforms. Micro political risk
pertains to localized, company-specific threats like labor strikes, contract
disputes, or local government interference.



Examples of Political Risk Types

e Nationalization or expropriation of foreign assets
e Changes in tax policy or tariffs

e Political violence and terrorism

e Government instability or coups

e Trade restrictions and sanctions

e Corruption and bureaucratic delays

Causes and Sources of Political Risk

The meaning of political risk also involves understanding its root causes.
These causes can be domestic or international and arise from political,
social, economic, or legal factors.

Political Instability

Political instability is a primary source of political risk. It may result
from weak governance, contested elections, corruption, or conflict between
political factions. Countries with fragile institutions are more prone to
instability, increasing the likelihood of adverse political events.

Regulatory and Policy Changes

Sudden or unpredictable changes in laws, regulations, or government policies
can create political risk. These changes might affect taxation, environmental
regulations, labor laws, or foreign investment rules, impacting business
operations.

Social Unrest and Conflict

Public protests, strikes, ethnic conflicts, or civil wars can disrupt
economic activities, damage infrastructure, and threaten security. Such
social unrest often stems from inequality, discrimination, or political
grievances.



Geopolitical Tensions

International conflicts, trade wars, sanctions, or diplomatic disputes can
escalate political risk by affecting cross-border trade and investment.
Geopolitical factors can also influence domestic political stability.

Economic Factors

Economic downturns, inflation, unemployment, and inequality may exacerbate
political tensions and increase the risk of government intervention or social
unrest.

Impact of Political Risk on International
Business

Political risk significantly affects international business decisions,
influencing investment strategies, operational planning, and risk management.
Understanding the meaning of political risk is crucial for companies
operating globally or considering foreign market entry.

Investment Decisions

Political risk can deter foreign direct investment (FDI) by increasing
uncertainty and potential losses. Investors demand higher returns to
compensate for political risk or may avoid certain markets altogether.

Operational Challenges

Political risk can disrupt supply chains, increase compliance costs, and
create challenges in managing local workforce relations. Companies may face
restrictions on capital repatriation or changes in contract enforcement.

Financial Performance

Unexpected political events can lead to asset write-downs, increased
insurance premiums, or currency devaluation, adversely affecting
profitability and shareholder value.

Reputation and Brand Risk

Associations with politically sensitive issues or unstable regions may harm a
company’s reputation, influencing customer perception and stakeholder



relationships.

Methods to Assess Political Risk

Effective management of political risk begins with its assessment. Various
analytical tools and frameworks help businesses and investors evaluate the
likelihood and potential impact of political risk.

Qualitative Analysis

Qualitative methods involve expert assessments, scenario analysis, and
monitoring political developments through news, reports, and local
intelligence. These methods provide contextual insights into political
dynamics.

Quantitative Models

Quantitative approaches use statistical data and risk indices to measure
political risk levels. Examples include the Political Risk Index, Corruption
Perceptions Index, and Economic Freedom Scores.

Risk Rating Agencies

Specialized agencies provide country risk ratings and detailed reports on
political stability, governance quality, and investment climate, aiding
decision-making processes.

Due Diligence and Local Partnerships

Engaging with local experts, stakeholders, and partners helps gather nuanced
information and assess risks more accurately.

Strategies for Managing Political Risk

Organizations adopt various strategies to mitigate political risk and protect
their investments and operations.

Diversification

Spreading investments across multiple countries or regions reduces exposure
to any single political environment.



Political Risk Insurance

Insurance policies offered by agencies such as the Multilateral Investment
Guarantee Agency (MIGA) provide protection against expropriation, political
violence, and currency inconvertibility.

Local Engagement and Corporate Social Responsibility

Building strong relationships with local communities, governments, and
stakeholders can reduce hostility and increase operational stability.

Contractual Safeguards

Including stabilization clauses, arbitration provisions, and force majeure
terms in contracts helps manage legal risks associated with political
changes.

Active Monitoring and Contingency Planning

Continuous political risk monitoring and developing contingency plans enable
prompt responses to emerging threats.

Lobbying and Advocacy

Engaging with policymakers and industry groups can influence favorable
regulatory outcomes and reduce adverse political impacts.

1. Regularly update political risk assessments
2. Establish clear risk tolerance levels
3. Train management and staff on political risk awareness

4. Develop exit strategies for high-risk environments

Frequently Asked Questions

What is the meaning of political risk?

Political risk refers to the potential for losses or adverse impacts on
business operations and investments due to political changes or instability



in a country.

Why is understanding political risk important for
businesses?

Understanding political risk is crucial for businesses because it helps them
anticipate and mitigate potential disruptions caused by government actions,
policy changes, or political instability.

What are common types of political risk?

Common types of political risk include expropriation, nationalization,
changes in tax policy, civil unrest, regulatory changes, and geopolitical
conflicts.

How do companies assess political risk?

Companies assess political risk by analyzing factors such as government
stability, legal environment, social unrest, corruption levels, and
geopolitical tensions in the country of operation.

Can political risk impact foreign investment?

Yes, political risk can significantly impact foreign investment by creating
uncertainty, increasing costs, or even causing loss of assets due to
unfavorable political developments.

What strategies do businesses use to manage
political risk?

Businesses manage political risk through diversification, purchasing
political risk insurance, engaging with local stakeholders, and closely
monitoring political developments.

How does political risk differ from economic risk?

Political risk specifically relates to uncertainties from political events or
decisions, while economic risk pertains to financial factors like currency
fluctuations, inflation, and economic downturns.

Additional Resources

1. Political Risk: How Businesses and Organizations Can Anticipate Global
Insecurity

This book provides an in-depth exploration of political risk and its impact
on global business operations. It offers frameworks and tools to assess and
manage political uncertainties in various regions. The author combines case



studies with theoretical insights to help organizations navigate complex
political environments effectively.

2. The Political Risk Management Handbook: Navigating Global Uncertainties

Focused on practical strategies, this handbook guides professionals through
the process of identifying, evaluating, and mitigating political risks. It

covers topics such as geopolitical tensions, regulatory changes, and social
unrest. The book is essential for risk managers, investors, and executives

operating in volatile markets.

3. Understanding Political Risk: Concepts and Applications in International
Business

This text breaks down the concept of political risk into understandable
components, emphasizing its relevance for international business decisions.
It includes real-world examples and analytical tools to assess risk levels.
Readers gain insights into how political factors influence economic and
investment outcomes.

4. Global Political Risk and Its Impact on Investment Strategies

Examining the intersection of politics and finance, this book analyzes how
political risk affects investment portfolios worldwide. It discusses methods
to incorporate political risk assessments into financial planning and asset
allocation. The author highlights case studies where political events
significantly altered market dynamics.

5. Political Risk in Emerging Markets: Challenges and Opportunities

This book focuses on the unique political risks present in emerging economies
and how businesses can capitalize on opportunities despite uncertainties. It
addresses issues like corruption, governance, and policy volatility. The text
provides country-specific insights and risk mitigation tactics.

6. Assessing Political Risk: Tools and Techniques for a Changing World
Providing a comprehensive review of assessment methodologies, this book
equips readers with quantitative and qualitative tools to evaluate political
risk. It discusses scenario analysis, risk modeling, and early warning
systems. The author emphasizes adapting risk assessment to evolving global
conditions.

7. The Dynamics of Political Risk: Causes, Consequences, and Management
This book delves into the root causes of political risk and their broader
implications for governments and businesses. It explores how political
instability, conflicts, and policy shifts influence economic environments.
The management strategies proposed help organizations remain resilient amid
political changes.

8. Corporate Strategies for Managing Political Risk

Targeted at corporate leaders, this book outlines strategic approaches to
minimize exposure to political risk. It includes guidance on stakeholder
engagement, government relations, and crisis management. The author
integrates theory with practical advice for maintaining business continuity.



9. Political Risk and International Finance: Navigating Uncertainty in Global
Markets

This book explores the critical relationship between political risk and
international financial markets. It explains how political events can trigger
market volatility and affect currency, debt, and equity instruments. The text
offers frameworks for investors to manage risk and capitalize on political
developments.
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meaning of political risk: Measuring Political Risk Charlotte H. Brink, 2017-03-02 Offering
a fresh, transparent approach encompassing new material, this invigorating volume measures
political risk - for instance the risk that foreign investment might face in any country. It also
demonstrates how progress or regress made in good governance initiatives as conditionalities to aid
can be assessed. Governments can monitor their own policy environment(s), and take remedial
action if necessary. The methodology allows for measurement of previously un-quantified 'soft'
factors that add to the risks foreign investors might face, demonstrating why these factors are of
importance to both risk assertive and risk averse investors. Features include: - 103 contextualized,
measurable risk factors and their 411 risk factor indicators. - Guidelines to using these factors in
order to perform generic macro analyses, or micro, client/project/industry-specific analyses. -
Explanation of the methodology with which to comprehensively measure the probability of risk
occurring in any macro or micro investment climate.

meaning of political risk: Calculating Political Risk Catherine Althaus, 2013-11-26 Calculating
Political Risk is rich and illuminating, and much more than a political science treatise. Althaus draws
on diverse literature, extensive interviews and intriguing case studies to offer interdisciplinary,
practical and nuanced insight. This book provides new perspectives and more precise language for
making sense of a critical dimension of politics, policy-making and public management. Evert
Lindquist, Director and Professor, School of Public Administration, University of Victoria, Canada
This powerful new book is the first ever examination of the hard edge of how political risk -
something faced by all political actors innumerable times every day - is calculated and used in
decision-making. It opens with an outline of the historical and linguistic origins of risk, the various
disciplinary understandings of risk, the risk society concept, and how risk has come to be so
prominent in the context of environmental disaster and terrorism. The book then defines political
risk and looks at its manifestations in the public sector, from project to high-level political risk. It
also looks at risk identification versus risk management and compares the concept of political risk
with the private sector practice of risk management. Unique research findings from interviews with
over 100 risk practitioners and politicians provide a detailed look at how political actors calculate
political risk. Case study-based chapters look in-depth at neat and discrete examples: risk calculation
in state development plans in Australia; political risk identification and management in the UK
during the mad cow crisis; and US government risk calculation in the post-September 11 context.
The final chapters draw together the experiences and lessons learned from the case studies and
practitioner insights to formulate a better understanding of what political risk is and what its
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calculation means in political practice. The author shows how political risk calculation provides a
fresh perspective on policy analysis and identifies how political risk is relevant to a broader
understanding of politics and political science, as well as policy formulation and implementation on
the ground.

meaning of political risk: The Routledge Handbook of Political Risk Cecilia Emma Sottilotta,
Julian Campisi, Johannes Leitner, Hannes Meissner, 2025-03-24 The Routledge Handbook of Political
Risk explores the context, analysis, and management of political risk arising from recent tectonic
geopolitical challenges to the world order posed by pandemics, nationalist policy interventions,
changing supply chains, technological transformation, and the climate crisis. Seasoned and
emerging academics from the Global North and South, alongside risk practitioners and business
professionals from multiple continents and industries, reconsider and address policy-oriented
questions in relation to social, political, democratic, environmental, economic, security,
technological, and geopolitical challenges. Across five distinctive parts, this Handbook considers
ethical risks, populism, weaponised interdependence, protectionism, the disruptive effects of Al,
company case studies, industries, and political risk management, while also reconsidering the future
of political risk. The volume will appeal to scholars and students of international business and
management studies, political science, area studies, security studies, geography, history, and
sociology. In the absence of functioning global governance to mitigate such risks, it will also be of
great use to a range of consultants, investors, business practitioners, and corporations.

meaning of political risk: Rethinking Political Risk Cecilia Emma Sottilotta, 2016-10-14
Political risk was first introduced as a component for assessing risk not directly linked to economic
factors following the flow of capital from the US to Europe after the Second World War. However,
the concept has rapidly gained relevance since, with both public and private institutions developing
complex methodologies designed to evaluate political risk factors and keep pace with the
internationalization of trade and investment. Continued global and regional economic and political
instability means a plethora of different actors today conduct a diverse range of political risk
analyses and assessments. Starting from the epistemological foundations of political risk, this books
bridges the gap between theory and practice, exploring operationalization and measurement issues
with the support of an empirical case study on the Arab uprisings, discussing the role of expert
judgment in political forecasting, and highlighting the main challenges and opportunities political
risk analysts face in the wake of the digital revolution.

meaning of political risk: The Law of Political Risk Insurance Ozge Tosun, 2025-03-29 This
book explores the scope of host states’ sovereign powers and the rights of foreign investors.
Investors from developed countries engage in business with developing countries for various
purposes, including political reasons, expanding and diversifying their operations, accessing
essential natural resources and skilled labor forces, lowering their production costs, and in some
cases, even mitigating global warming. Correspondingly, in order to attract foreign investment, host
countries can provide incentives or make concessions. However, once the investment has been
made, these ventures are vulnerable to the actions of the host state. Political risk insurance, as the
name suggests, serves to protect investments made in foreign countries where the sovereigns are
more likely to interfere in the business activities of foreign investors. This book offers a
comprehensive understanding of the general mechanics of each main type of political risk, the
entities responsible for these risks, insurers, their unions, and the subrogation process. Bridging the
fields of investment law, insurance law, and international law, it offers valuable insights from both
practical and academic perspectives.

meaning of political risk: Foreign Investments And The Management Of Political Risk
Dan Haendel, 2019-05-20 This volume focuses on the efforts that multinational enterprises (MNEs)
can and must make to evaluate and deal with the political risks they confront in host countries. After
discussing various aspects of the relationships between MNEs and host countries, the author
considers the definitional and conceptual issues of political risk. He examines th

meaning of political risk: Managing Political Risk Assessment Stephen ]. Kobrin,



2024-03-29 The accurate assessment of political risk can make the difference between success and
failure for a multinational corporation, which must keep corporate objectives in sight while
operating in a large number of widely varying environments. While environmental or political risk
assessment has become an explicit function in many firms and is inherent in all foreign investment,
the uncertainties of foreign political environments continue to pose critical problems for managers.
In Managing Political Risk Assessment, Stephen J. Kobrin describes and analyzes the techniques of
political risk assessment employed by U.S. multinationals. His analysis draws on organizational
theory, economics, political science, and international relations. The study reveals that those
charged with political risk assessment have often not been fully integrated into the core of the
managerial process, information from subsidiaries is often biased, and the flow of data is poorly
controlled. As a result, virtually all firms experience difficulties in using environmental assessment
in planning and making decisions. Kobrin persuasively argues that the thorough integration of the
assessment function into the managerial process is a necessary step, as the need for political risk
assessment intensifies with the increased interaction between international business and its social
and political surroundings. Political scientists, institutional economists, managers, and students and
teachers of international business will all profit from Kobrin’s excellent synthesis of knowledge in
this area of scholarly interest. This title is part of UC Press's Voices Revived program, which
commemorates University of California Press’s mission to seek out and cultivate the brightest minds
and give them voice, reach, and impact. Drawing on a backlist dating to 1893, Voices Revived makes
high-quality, peer-reviewed scholarship accessible once again using print-on-demand technology.
This title was originally published in 1982.

meaning of political risk: Political Risk In The International Oil And Gas Industry Howard L
Lax, Calvin Goldscheider, 2019-07-11 In this book, the author draws upon his training in political
science and experience as an energy consultant at Atlantis, Inc. It explores the conflicting interests
of host and firm, and discusses the way firms use political risk analyses leads us to the issue of
managing political risk.

meaning of political risk: Political Risk Management for the Global Supply Chain Ralph Kliem,
2021-08-05 The global business environment has never been so complex, making supply chains more
fragile than ever. A stable business environment seems like a distant dream in today's global
marketplace; instability, not stability, has become the norm. Anti-globalization and nationalization,
coupled with populist movements and transnational terrorism, just to name a few targeting global
supply chains, now pose significant challenges and risks when doing business across the globe. To
address such issues, Political Risk Management for the Global Supply Chain: Provides an overview of
basic political terminology and political risk management Presents the basic processes of political
risk management Examines the current and future impacts of political events on global supply
chains By putting aside the passions that politics can raise, the book aims to objectively look at
political risk management. Topics covered include: Identifying different categories of political risk
Understanding the relationship of political risk management, enterprise risk management, supply
chain, project management, change management, and business continuity Laying the groundwork
for efficient and effective political risk management Evaluating the effectiveness of responses The
book begins with an overview on why political risk management is an important yet overlooked topic
and the corresponding consequences if it is ignored or overlookedby enterprises and their global
supply chains. Next, it provides systemic and systematic perspectives on political risk management
and explains why the topic is more important than ever. Most important, it provides a framework
that enterprises, regardless of nationality, can use to develop and deploy to manage political risks.
The book concludes by discussing the full spectrum of developing, deploying, testing, and
maintaining processes to conduct political risk management.

meaning of political risk: Country Risk Assessment Michel Henry Bouchet, Ephraim Clark,
Bertrand Groslambert, 2003-10-31 One of the few books on the subject, Country Risk Assessment
combines the theoretical and practical tools for managing international country risk exposure. -
Offers a comprehensive discussion of the specific mechanisms that apply to country risk assessment.



- Discusses various techniques associated with global investment strategy. - Presents and analyses
the various sources of country risk. - Provides an in depth coverage of information sources and
country risk service providers. - Gives techniques for forecasting country financial crises. - Includes
practical examples and case studies. - Provides a comprehensive review of all existing methods
including the techniques on the cutting-edge Market Based Approaches such as KMV, CreditMetrics,
CountryMetrics and CreditRisk+.

meaning of political risk: General Technical Report NE , 1980

meaning of political risk: Supply Chain Safety Management Michael Essig, Michael
Hulsmann, Eva-Maria Kern, Stephan Klein-Schmeink, 2012-11-29 Companies face a variety of risks
resulting from cost reduction strategies, rationalization measures, global sourcing, and outsourcing
activities. Due to the large number of actors involved, extremely close ties emerge, which
significantly increase supply chains’ vulnerability to disruptions - this has been shown again and
again in the past few years. Against this background, the aspect of supply continuity is of increasing
importance for all activities that relate to procurement, logistics, and supply chain management. Its
objective is to ensure the continuous operation of supply chains, i.e., the uninterrupted flow of
material, information, and coordination from the initial supplier to the end customer. Therefore, it is
necessary to adopt adequate measures that take into consideration not only potential losses but also
potential gains (so-called speculative risks). With this book, the concept of Supply Chain Safety
Management is introduced. The concept itself is embedded in a comprehensive and dynamic
management process. Depending on a supply chain’s individual objectives, a set of courses of action
is offered for any risk factors - whether they are identifiable and quantifiable or not. The
practicability of Supply Chain Safety Management is highlighted by various case studies. The book
“Supply Chain Safety Management: Achieving Security and Robustness in Logistics” targets both the
areas of science and of practice. First, the state of the art in research is reflected and valuable
impulses for new and respectively for further research fields are provided by taking into
consideration the points of view of scientists and practitioners in the business environment. Next,
theoretically well-substantiated, modern approaches and tools applicable to the business world are
offered, an impetus for new ideas and fields of positioning is given and best practice examples are
presented allowing a fruitful exchange of experiences betweenpractitioners.

meaning of political risk: Political Risks in International Business Thomas L. Brewer,
1985

meaning of political risk: Political Risk Assessment Llewellyn D. Howell, 2001

meaning of political risk: The Legal Protection of Foreign Investments Against Political Risk
Thomas Nektarios Papanastasiou, 2015-08-19 The Legal Protection of Foreign Investments Against
Political Risk examines how political risks associated with foreign direct investment in the energy
sector are managed or mitigated, and suggests new ways to deal with the possibility of such risk. It
applies its analysis—using case studies and international law, and examining actual contracts—to
the specific context of foreign investment in five Asian countries’ power infrastructure projects.
“Legal protection of foreign investments against political risk has been a problem for a long time.
Professor Papanastasiou’s book brilliantly balances the legitimate regulatory power of host states
with legitimate business interests of foreign investors by presenting a neatly designed multi-layered
legal framework for political risk management. This is an important contribution to both the study of
international investment law and the practice of foreign investment business transactions.” — Junji
Nakagawa, Professor of International Economic Law, Institute of Social Science, University of Tokyo
Author, International Harmonization of Economic Regulation (Oxford University Press, 2011) “This
book is an impressive and important entry into the field of international investment law scholarship.
While maintaining a focus on the important Japanese and Asian regions, it also provides a general
and up-to-date coverage of relevant international investment law and political risk considerations
faced by multinational corporations. It is impressively concise, yet thorough; it is practical, yet takes
into account relevant and recent legal scholarship; it is well-written and organized. The ultimate
goal is to help foreign investors and their advisors understand the current international investment



law framework and climate to enable them to devise strategies to help their clients reduce political
risk, and to protect their clients’ property rights and investments. This work should be of interest to
in-house counsel and international law practitioners, as well as to law students and scholars for its
coverage of current international investment law standards, scholarship, and practices.” — N.
Stephan Kinsella, Attorney, Houston, Texas Co-author, International Investment, Political Risk, and
Dispute Resolution (OUP, 2005) “This study contributes insightfully to the literature on international
economics and, in particular, on the laws protecting foreign investment. The book is unique in two
ways. First, it analyzes and measures the impact of such multi-tier legal frameworks as FTAs,
investment contracts, FDI regulations and insurance by combining legal interpretative tools and
scoring techniques. Second, it adds a new narrative on how Japanese business can use law to secure
investments from political risks in the energy sector of foreign countries.” — Shujiro Urata,
Professor of International Economics, Graduate School of Asian Pacific Studies, Waseda University
Co-editor, Economic Consequences of Globalization: Evidence from East Asia (Routledge, 2012)

meaning of political risk: A Short Guide to Political Risk Mr Robert McKellar, 2012-09-28
What does political risk really mean to a company who relies on operations in unstable areas for
competitiveness and growth? What does it mean for a specific operation of strategic significance,
and how can managers at the strategic and operational levels effectively address this unique type of
risk? This is an essential read for risk managers and for all senior managers concerned with their
organization's global performance and reputation.

meaning of political risk: Tectonic Politics Nigel Gould-Davies, 2019-05-21 Political risk now
affects more markets and countries than ever before and that risk will continue to rise. But
traditional methods of managing political risk are no longer legitimate or effective. In Tectonic
Politics, Nigel Gould-Davies explores the complex, shifting landscape of political risk and how to
navigate it. He analyses trends in each form of political risk: the power to destroy, seize, regulate,
and tax. He shows how each of these forms reflects a deeper transformation of the global political
economy that is reordering the relationship between power, wealth, and values. In a world where
everything is political, the craft of engagement is as important as the science of production and the
art of the deal. The successful company must integrate that craft the engager's way of seeing and
doing into strategy and culture. Drawing on a career in academia, business, and diplomacy,
Gould-Davies provides corporate leaders, scholars, and engaged citizens with a groundbreaking
study of the fastest-rising political risk today. As tectonic plates shape the earth, he writes, so
tectonic politics forges its governance.

meaning of political risk: Stability and Legitimate Expectations in International Energy
Investments Rahmi Kopar, 2021-08-12 This book assesses stability guarantees through the lens of
the legitimate expectations principle to offer a new perspective on the stability concept in
international energy investments. The analysis of the interaction between the concepts of stability
and legitimate expectations reveals that there are now more opportunities for energy investors to
argue their cases before arbitral tribunals. The book offers detailed analyses of the latest energy
investment arbitral awards from Spain, Italy and the Czech Republic, and reflects on the state of the
art of the legitimate expectations debate and its relationship with the stability concept. The author
argues that, in order to achieve stability, the legitimate expectations principle should be employed
as the main investment protection tool when a dispute arises on account of unilateral host state
alterations. This timely work will be useful to both scholars and practitioners who are interested in
international energy law, investment treaty arbitration, and international investment law.

meaning of political risk: International Political Risk Management Theodore H. Moran, Gerald
T. West, World Bank, 2005 Contributors to this volume consider the state of the political risk
insurance industry in the wake of September 11, 2001, the Argentine economic crisis, and other
upheavals. The book begins with the supply-side perspective of insurers and then turns to the
concerns of investors and lenders, in particular those involved in large infrastructure projects in
emerging markets. It concludes with in-depth assessments of new challenges to definitions and
coverage of currency transfer, expropriation, breach of contract, and political force majeure. The




diverse and detailed arguments collected here come to a consensus: recent changes, contractions,
and even losses are fueling the search for creative solutions and will ultimately prove beneficial for
participants in the industry.

meaning of political risk: Socio-Political Risk Management Kurt J. Engemann, Cathryn F.
Lavery, Jeanne M. Sheehan, 2023-04-27 Managing risk necessitates an understanding of both how to
avoid detrimental outcomes and to reap beneficial results. Organizations are regularly confronted
with complex decisions involving risk and the impending consequences of the negative impact of its
manifestation. However, the positive aspects of embracing risk should also be sufficiently evaluated
to obtain a full assessment of opportunities. Socio-Political Risk Management: Assessing and
Managing Global Insecurity covers a range of viewpoints and issues which can be applied to various
organizational agency structures. These perspectives examine how social and political risk can
impact an agency, and what recommendations are made to adapt, mitigate, and strengthen the
organization against political risk. Accessibility to personnel and agencies via social media, the
internet and public exposure compounded with political and social societal shifts have led many
agencies in a constant spin to assuage and sustain viability and relevance publicly. Socio-Political
Risk Management: Assessing and Managing Global Insecurity serves the readers by raising
awareness and the necessity to control social and political risks in their organizations. This volume
explores pathways for those in differing organizational structures to find common threads pertaining
to social and political risks. An important goal of the work is also to develop a framework for
managing and exploiting risk that can be applied at the organizational level.
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