
positive economics deals with
positive economics deals with the objective analysis of economic phenomena, focusing
on facts, cause-and-effect relationships, and economic behaviors without incorporating
value judgments or opinions. It seeks to explain how the economy functions based on
empirical evidence and testable hypotheses, distinguishing itself from normative
economics, which involves subjective statements about what ought to be. Positive
economics plays a crucial role in policymaking, economic forecasting, and academic
research by providing a factual basis for understanding economic activity. This article
explores the core concepts, scope, methodologies, and practical applications of positive
economics. Additionally, it highlights the differences between positive and normative
economics, illustrating how positive economics contributes to evidence-based decision-
making in the economic domain. The following sections will provide a detailed overview of
how positive economics deals with the complexities of economic analysis and
interpretation.

Definition and Scope of Positive Economics

Key Characteristics of Positive Economics

Methodologies Used in Positive Economics

Positive Economics vs. Normative Economics

Applications of Positive Economics in Policy and Research

Definition and Scope of Positive Economics
Positive economics deals with the study and analysis of economic phenomena based on
objective data and observable facts. It aims to describe and explain economic events
without making judgments about their desirability or ethical implications. This branch of
economics focuses on understanding relationships such as supply and demand, price
mechanisms, market equilibrium, and the impact of government policies on economic
variables.

The scope of positive economics encompasses various areas including microeconomic
behavior, macroeconomic trends, market structures, and the effects of fiscal and monetary
policies. Economists use positive economics to build models that predict economic
outcomes under different scenarios, allowing for better understanding and forecasting of
economic trends.

Key Characteristics of Positive Economics



Objective and Fact-Based Analysis
One of the defining traits of positive economics is its commitment to objective analysis. It
relies on verifiable data and statistical evidence to form conclusions about economic
behavior and outcomes. This objectivity ensures that economic statements can be tested
and validated or refuted through empirical observation.

Testable Hypotheses
Positive economics involves the formulation of hypotheses that are subject to testing
through data collection and analysis. These hypotheses often take the form of cause-and-
effect relationships, such as how changes in interest rates influence investment levels or
how taxation affects consumer spending.

Descriptive and Predictive Nature
Positive economics not only describes economic reality but also strives to predict future
economic events based on current and historical data. This predictive capability is vital for
policymakers and businesses seeking to make informed decisions.

Separation from Value Judgments
Unlike normative economics, positive economics explicitly avoids incorporating opinions or
ethical considerations. Its focus remains strictly on "what is" rather than "what ought to
be," which allows for unbiased economic analysis.

Methodologies Used in Positive Economics
Positive economics employs a range of analytical tools and methodologies to study
economic phenomena. These techniques enable economists to derive meaningful
conclusions from complex data sets and economic environments.

Statistical and Econometric Analysis
Statistical methods and econometrics are fundamental in positive economics. They assist in
quantifying relationships between variables, testing hypotheses, and estimating the effects
of economic policies or external shocks on markets and economies.

Mathematical Modeling
Mathematical models help represent economic processes in a formal way, using equations
and functions to simulate the behavior of consumers, firms, and governments. These
models facilitate scenario analysis and policy evaluation.

Empirical Research
Empirical research through data collection, experiments, and case studies provides the
factual basis for positive economic analysis. It enables validation or rejection of theoretical



propositions based on real-world evidence.

Comparative Statics
This technique examines the changes in economic outcomes resulting from changes in
parameters or external conditions, allowing economists to understand the direction and
magnitude of such effects.

Positive Economics vs. Normative Economics
Understanding the distinction between positive and normative economics is essential to
grasping the full context of economic analysis. Positive economics deals with factual and
testable statements, whereas normative economics involves subjective value judgments.

Nature of Statements
Positive economics uses descriptive language to explain economic phenomena, such as "An
increase in the minimum wage leads to higher unemployment among low-skilled workers."
In contrast, normative economics might state, "The government should increase the
minimum wage to improve living standards."

Role in Decision-Making
Positive economics provides the factual groundwork necessary for informed decision-
making, while normative economics guides policy preferences and ethical considerations.

Interdependence
Although distinct, positive and normative economics are interrelated. Accurate positive
analysis is critical for crafting effective normative policies, as policy recommendations
depend on understanding the economic realities described by positive economics.

Applications of Positive Economics in Policy and
Research
Positive economics plays a pivotal role in shaping economic policy and advancing academic
research. Its objective approach allows governments, institutions, and businesses to
anticipate the consequences of economic actions.

Policy Formulation and Evaluation
Policymakers rely on positive economics to predict the impact of fiscal measures, such as
tax reforms or government spending, on employment, inflation, and growth. By
understanding these effects, they can design policies that are more effective and efficient.



Economic Forecasting
Economic forecasts based on positive economic analysis help in planning and risk
management across various sectors. These forecasts include projections of GDP growth,
inflation rates, and unemployment trends.

Academic and Market Research
Researchers use positive economics to test economic theories and contribute to the
development of economic knowledge. Market analysts also apply these principles to
understand consumer behavior and market dynamics.

Business Strategy Development
Businesses use insights from positive economics to make strategic decisions related to
pricing, production, and investment by analyzing market conditions and economic trends.

Summary of Key Points

Positive economics focuses on objective, factual analysis of economic phenomena.

It employs methodologies such as econometrics, mathematical modeling, and
empirical research.

It is distinct from normative economics, which involves value judgments.

Positive economics is essential for policy formulation, economic forecasting, and
research.

Its evidence-based approach supports effective decision-making in both public and
private sectors.

Frequently Asked Questions

What is positive economics?
Positive economics deals with objective analysis and description of economic phenomena,
focusing on facts and cause-and-effect relationships without making value judgments.

How does positive economics differ from normative
economics?
Positive economics focuses on what is and can be tested or validated, whereas normative



economics involves value-based judgments about what ought to be.

What type of statements does positive economics use?
Positive economics uses descriptive and factual statements that can be tested and
validated through evidence.

Why is positive economics important for policymakers?
Positive economics provides policymakers with objective data and analysis to understand
economic issues and predict the outcomes of various policies without bias.

Does positive economics involve opinion or bias?
No, positive economics aims to be free of opinion or bias by relying on empirical evidence
and factual analysis.

Can positive economics predict economic outcomes?
Yes, positive economics uses models and data to predict the likely outcomes of economic
events and policies based on cause-and-effect relationships.

What role do hypotheses play in positive economics?
Hypotheses in positive economics are testable propositions about economic behavior or
relationships that can be supported or refuted by empirical data.

Is the study of economic behavior part of positive
economics?
Yes, positive economics studies economic behavior and interactions objectively to
understand how economic agents respond to changes in variables like prices and income.

Additional Resources
1. Principles of Economics
This foundational textbook by N. Gregory Mankiw offers a clear introduction to both positive
and normative economics. It explains how economists study the economy using models and
data, emphasizing the objective analysis of economic phenomena. The book covers key
topics such as supply and demand, market structures, and the role of government, making
it essential for understanding positive economics.

2. Freakonomics: A Rogue Economist Explores the Hidden Side of Everything
Written by Steven D. Levitt and Stephen J. Dubner, this book applies economic theory to
diverse real-world situations. It showcases how economists use data to uncover surprising
truths about human behavior and incentives. The book exemplifies positive economics by
focusing on cause-and-effect relationships without prescribing policy.



3. Basic Economics
Thomas Sowell’s accessible work explains economic principles without jargon, focusing on
how economics describes the functioning of markets. The book is grounded in positive
economics, emphasizing empirical observation over ideological debate. It helps readers
understand how economic forces influence everyday decisions and societal outcomes.

4. Economics in One Lesson
Henry Hazlitt’s classic text breaks down complex economic concepts into understandable
lessons about cause and effect. It stresses the importance of looking at both immediate and
long-term consequences of economic actions, a key aspect of positive economic analysis.
The book is widely praised for its clarity in explaining how economies operate.

5. Microeconomics
Paul Krugman and Robin Wells provide a detailed exploration of individual markets,
consumers, and firms. This textbook focuses on positive economics by analyzing how
economic agents make decisions based on incentives and constraints. It includes real-world
examples and data-driven insights to illustrate economic behavior.

6. The Economic Way of Thinking
Paul Heyne’s book encourages readers to adopt an economist’s perspective by focusing on
choices, trade-offs, and opportunity costs. It presents positive economics as a tool for
understanding how people respond to incentives and how markets function. The text is
designed to build critical thinking skills applicable to economic issues.

7. Understanding Economics
By Mark Rush, this book provides an introduction to both microeconomic and
macroeconomic concepts through a positive economics lens. It emphasizes factual analysis
and empirical evidence to explain how economic systems operate and how economic
policies impact outcomes. The book aims to equip readers with the tools to interpret
economic data objectively.

8. Economics: The User's Guide
Ha-Joon Chang offers a comprehensive overview of economic theories and their
applications, highlighting the difference between positive and normative economics. The
book presents positive economics as a descriptive science that seeks to explain economic
phenomena based on real-world data. It also encourages readers to critically evaluate
economic models and assumptions.

9. The Armchair Economist: Economics and Everyday Life
Steven E. Landsburg explores how economic principles apply to daily life decisions and
societal issues. The book exemplifies positive economics by focusing on explanations and
predictions about economic behavior without moral judgment. It uses engaging examples
to illustrate how economic analysis helps understand incentives and trade-offs.
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  positive economics deals with: The Pure Theory of International Trade Miltiades
Chacholiades, There has long been a need for a systematic introduction to the modern pure theory of
international trade that would take the student through a careful introduction to the tools of analysis
and the main logical propositions into the application of the theory to practical problems of
international economic policy. Trade theory should be part and parcel of price theory, distinguished
only by the fact that other countries form part of the natural opportunities--and natural
constraints--that a country confronts in its efforts to bend nature to its desire to produce
utility-yielding goods and services; but its exposition is often confused by the attachment of its
expositors to obsolete problems and backward analytical techniques. This book covers in detail
classical, neoclassical, and modern theories of international trade, with special attention to problems
of equilibrium, growth, and welfare, and discusses the work of all major contributors in this field
from Ricardo and Mill through Meade, Heckscher, and Ohlin, to the growth models of Johnson,
Solow, and Uzawa. All problems are clearly stated and the easiest and most convenient solutions are
sought in each case, with the more technical topics in the field discussed in several chapters and
appendixes that may be omitted for less advanced students without interrupting the continuity of the
book. The book's coverage is complete and entirely up-to-date. It is written primarily for advanced
undergraduate and graduate courses in international trade, but it will also serve as an important
reference tool for professional economists working in this field and will be of considerable interest to
students and practitioners dealing with problems of economic development and international
business relationships more generally. Miltiades Chacholiades studied at the Athens School of
Economics and Business Science in Athens, Greece, and received his doctorate from the
Massachusetts Institute of Technology. He has taught at New York University and the University of
California in Los Angeles, and is presently Professor of Economics at Georgia State University. His
articles have been published in a number of international professional economic journals.
  positive economics deals with: Essays in Positive Economics Milton Friedman, 1953 This
paper is concerned primarily with certain methodological problems that arise in constructing the
distinct positive science that John Neville Keynes called for, in particular, the problem how to decide
whether a suggested hypothesis or theory should be tentatively accepted as part of the body of
systematized knowledge concerning what is.
  positive economics deals with: PRINCIPLES OF MICROECONOMICS Dr Shariq Ahmad
Bhat, Mr. Khurshid Ahmad Rather, Dr. Showkat Ahmad Lone, In today’s competitive world, it is
quite difficult for students to manage their time and money. Reading several books of different
authors to prepare for a particular examination would be time consuming and extravagant. So it is
imperative to have the best of the preparations and hence timely and timeless preparation is the key
to the success in any examination. Realizing the level of competition and requirement of students
this book has been complied to serve different Courses. The book has been prepared from the
teaching and research experiences of the authors. The book particularly covers the entire syllabus
for BA, B.Com, BBA, MA, M.Com, MBA Courses prescribed by the University of Kashmir and its
affiliated colleges, which otherwise need books of several different authors to cover the whole
syllabus. Apart from that the book best fits undergraduate Students also. The content of the book
has been drawn from various reference books and research papers and authors have made their best
efforts to present the content with the basics and cover each important point related to the topic in a
lucid and easy language. We sincerely hope this book will prove immensely useful to the students of
the University of Kashmir. Further, this book will be helpful to the students for preparing for
different competitive exams like JKSSB and JKPSC and other relevant examinations.
  positive economics deals with: NCERT Economics Class 12 - For Various State Boards
Exams - 1. Introductory Micro Economics 2. Introductory Macro Economic Dr. Harish
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Chandra Sharma, Dr. Mohan Singhal , 2022-07-14 NCERT ECONOMICS CLASS 12 - A BOOK
CONTENTS: PART-A: INTRODUCTORY MICRO ECONOMICS: UNIT 1: 1. ECONOMICS: AN
INTRODUCTION MICRO ECONOMICS AND CENTRAL PROBLEMS OF AN ECONOMY UNIT 2: 2.
CONSUMER’S EQUILIBRIUM UTILITY ANALYSIS AND INDIFFERENCE CURVE ANALYSIS 3.
DEMAND AND LAW OF DEMAND 4. ELASTICITY OF DEMAND UNIT 3: 5. PRODUCTION
FUNCTION: RETURNS TO A FACTOR AND RETURNS TO SCALE 6. COSTS OF PRODUCTION 7.
CONCEPTS OF REVENUE 8. PRODUCER’S EQUILIBRIUM: MEANING AND CONDITIONS 9.
SUPPLY, LAW OF SUPPLY AND ELASTICITY OF SUPPLY UNIT 4 & 5: 10. DIFFERENT FORMS OF
MARKET: MEANING AND FEATURES 11. PRICE DETERMINATION UNDER PERFECT
COMPETITION EQUILIBRIUM PRICE PART B: INTRODUCTORY MACRO ECONOMICS: 1. MACRO
ECONOMICS: MEANING 2. SOME BASIC CONCEPTS OF MACRO ECONOMICS 3. CIRCULAR
FLOW OF INCOME 4. CONCEPTS AND AGGREGATES RELATED TO NATIONAL INCOME 5.
MEASUREMENT OF NATIONAL INCOME 6. MONEY: MEANING, EVOLUTION AND FUNCTION 7.
COMMERCIAL BANKS AND CREDIT CREATION 8. CENTRAL BANK: MEANING AND FUNCTIONS
9. INDIAN BANKING SYSTEM: RECENT REFORMS AND ISSUES 10. AGGREGATE DEMAND AND
AGGREGATE SUPPLY 11. DETERMINATION OF EQUILIBRIUM LEVEL OF INCOME,
EMPLOYMENT AND OUTPUT 12. INVESTMENT MULTIPLIER AND ITS WORKING 13. PROBLEMS
OF DEFICIENT AND EXCESS DEMAND 14. MEASURES TO CORRECT DEFICIENT & EXCESS
DEMAND 15. GOVERNMENT BUDGET AND THE ECONOMY 16. FOREIGN EXCHANGE RATE 17.
BALANCE OF PAYMENTS
  positive economics deals with: Solved Model Paper Economics Class 12 Bihar Board SBPD
Editorial Boards, 2023-10-08 Part (A) : Introductory Micro Economics 1. Introduction, 2. Consumer’s
Equilibrium and Demand, 3. Producer Behaviour and Supply, 4. Forms of Market and Price
Determination, 5. Simple Application of Tools of Demand and Supply Curves, Part (B) : Introductory
Macro Economics 6. Concepts and Aggregates Related to National Income, 7. Money and Banking,
8. Determination of Income and Employment, 9. Government Budget and the Economy, 10. Balance
of Payments and Exchange Rate, Model Paper (Solved) Set I–IV (with OMR Sheet), Board
Examination Paper, 2023 (with OMR Sheet).
  positive economics deals with: Economics for C.A. Professional Education Course 1
Sampat Mukherjee, 2002 The Book Comprehensively Covers The Revised Syllabus Prescribed By
The Institute Of Chartered Accountants Of India.The Coverage Is Divided Into Two Parts. The First
Presents A Detailed Analysis Of The Basic Principles Of Modem Economics. The Second Part
Highlights The Important Features Of The Business Environment In India.The Book Emphasises The
Topics Of Contemporary Importance Introduced In The New Syllabus.These Include:-India And
World Economy.-International Institutions For Globalisation.-Indias Recent Economic Policies.A
Practical Approach Is Adopted Throughout The Book And The Various Concepts Are Illustrated
Through Several Real Life Examples.
  positive economics deals with: Output, Inflation and Growth D.C. Rowan, 1983-06-18
  positive economics deals with: Handbook of Teaching Ethics to Economists Ioana Negru,
Craig Duckworth, Imko Meyenburg, 2023-11-03 Drawing on the knowledge of highly experienced
academics, this authoritative Handbook explains how ethics can inform the teaching of economics. It
includes state-of-the-art moral theory alongside traditional approaches to emphasise why ethics
should be an important consideration for economic practitioners.
  positive economics deals with: Introductory Microeconomics Inzamul Sepoy, 2019-04-01 A
book of Introductory Microeconomics
  positive economics deals with: Principles of Agricultural Economics Andrew Barkley, Paul
W. Barkley, 2016-03-18 Principles of Agricultural Economics, now in its second edition, showcases
the power of economic principles to explain and predict issues and current events in the food,
agricultural, agribusiness, international trade, natural resource and other sectors. The field of
agricultural economics has expanded to include a wide range of important and interesting topics,
including macroeconomics, international trade, agribusiness, environmental economics, natural



resources, and international development. For this new edition, the text has been updated
throughout with a new chapter on policy, separate chapters for supply and demand, and increased
coverage of key topics and approaches including finance, trade and behavioural economics. Readers
will also benefit from an expanded range of case studies which demonstrate real world examples of
the principles under discussion. These include obesity, alternative fuels, trade disputes, and animal
welfare. The companion website provides students and instructors with extra material in order to
enhance their learning and further their understanding of agricultural economics. This book
introduces economic principles in a succinct and reader-friendly format, providing students and
instructors with a clear, up-to-date, and straightforward approach to learning how a market-based
economy functions, and how to use simple economic principles for improved decision making. The
principles are applied to timely, interesting, and important real-world issues through words, graphs,
and simple algebra. This book is for students who study agricultural economics, microeconomics,
rural development and environmental policy.
  positive economics deals with: Principles of Microeconomics Inzamul Sepoy, 2019-08-15 A
book of Principles of Microeconomics
  positive economics deals with: Political Economy and Contemporary Capitalism Ron P.
Baiman, Heather Boushey, Dawn Saunders, 2015-02-12 This volume covers the theoretical method,
macroeconomics, microeconomics, international trade and finance, development, and policy of
economic theory. It incorporates various alternative approaches as well as a broad spectrum of
policy issues.
  positive economics deals with: Krishna's Industrial Economics & Principles of
Management ,
  positive economics deals with: Beyond Naïveté Rohnn B. Sanderson, Marc A. Pugliese,
2012-07-13 This book discusses theories in economics and ethics to help the reader understand all
points of view regarding the crossroads between economic systems and individual and social values.
Covering microeconomic and macroeconomic theory, as well as many topics discussed in a
university-level ethics course, Beyond Naïveté demonstrates how ethics and philosophy speak to
economic questions and how economics addresses philosophical and ethical questions. Easily
accessible to non-specialists, the book also provides numerous insights for specialists in economics,
philosophical ethics, or both.
  positive economics deals with: Economics Class 12 Dr. Anupam Agarwal, Mrs. Sharad
Agarwal, 2023-04-29 Part A : Introductory Micro Economics 1.Micro Economics : An Introduction, 2.
Central Problems of an Economy, 3. Consumer’s Equilibrium, 4. Demand and Law of Demand, 5.
Price Elasticity of Demand, 6. Production Function : Returns to a Factor and Returns to Scale, 7.
Production Costs, 8. Concepts of Revenue, 9. Producer’s Equilibrium : Meaning and Conditions, 10.
Supply and Law of Supply, 11. Elasticity of Supply, 12. Different Forms of Market : Meaning and
Features, 13. Market Equilibrium Under Perfect Competition and Effects of Shifts in Demand &
Supply, 14. Simple Applications of Tools of Demand and Supply, Part B : Introductory Macro
Economics 15. Macro Economics : Meaning, 16. Circular Flow of Income, 17. Concepts and
Aggregates related to National Income, 18. Measurement of National Income, 19. Money : Meaning,
Evolution and Functions, 20. Commercial Banks and Credit Creation, 21. Central Bank : Meaning
and Functions, 22. Recent Significant Reforms and Issues in Indian Banking System : Privatisation
and Modernisation, 23. Aggregate Demand, Aggregate Supply and Related Concepts (Propensity to
Consume, Propensity to Save and Investment), 24. Short Run Equilibrium Output, 25. Investment
Multiplier and its Mechanism, 26. Problems of Deficient and Excess Demand, 27. Measures to
Correct Deficient Demand and Excess Demand, 28. Government Budget and Economy, 29. Foreign
Exchange Rate, 30. Balance of Payment Accounts : Meaning and Components. Model Paper Board
Examination Papers
  positive economics deals with: Encyclopedia of Political Economy Phillip O'Hara, 1999-02-04
This groundbreaking Encyclopedia is the very first fully-refereed A-Z compendium of the main
principles, concepts, problems, institutions, schools and policies associated with political economy.



Based on developments in political economy since the 1960s, it is designed to provide a
comprehensive introduction to the field as well as being an authori
  positive economics deals with: Micro Economics by Dr. Agarwal (SBPD Publications) Dr.
Agarwal, Ansari & Agarwal, 2021-06-26 An excellent book with thorough coverage for MA and BA
classes, also very helpful for the students preparing for various competitive and professional
examinations. 1. The Definitions of Economics, 2. Scope of Economics and its Nature, 3. Methods of
Economic Study, 4. Some Important Economic Postulates, 5. Micro and Macro Economics, 6.
Economics Statics and Dynamics, 7. Economic Laws & their Nature, 8. Economic Systems and their
Features, 9. Demand & Supply—Basic Framework, 10. Utility and Marginal Utility Analysis, 11.
Indifference Curve & Consumer's Equilibrium, 12. Income Effect, Substitution Effect & Price Effect,
13. Consumer's Surplus, 14. Elasticity of Demand and its Measurement, 15. Production and Factors
of Production, 16. Production Function, 17. Law of Returns, 18. ISO-Product Curves and its
Characteristics, 19. Production Decision—Optimum Cost Combination, 20. Returns to Scale, 21. Cost
: Concepts and Various Concepts, 22. Market : Concepts and Types, 23. Concept of Revenue, 24.
Equilibrium of Firm : Concept and Conditions, 25. Perfect Competition, 26. Monopoly and Price
Discrimination, 27. Monopolistic Competition, 28. Concept of National Income, 29. Theories of
Distribution, 30. Rent, 31. Wages, 32. Interest, 33. Profits.
  positive economics deals with: Micro Economics by Dr. Anupam Agarwal, Anju Agarwal
Dr. Anupam Agarwal , Anju Agarwal , 2020-11-27 An excellent book with thorough coverage for MA
and BA classes, also very helpful for the students preparing for various competitive and professional
examinations. 1. The Definitions of Economics, 2. Scope of Economics and its Nature, 3. Methods of
Economic Study, 4. Some Important Economic Postulates, 5. Micro and Macro Economics, 6.
Economics Statics and Dynamics, 7. Economic Laws & their Nature, 8. Economic Systems and their
Features, 9. Demand & Supply—Basic Framework, 10. Utility and Marginal Utility Analysis, 11.
Indifference Curve & Consumer's Equilibrium, 12. Income Effect, Substitution Effect & Price Effect,
Appendix 1. Uses of Indifference Curves Appendix 2. Superiority of Indifference Curve. 13.
Consumer's Surplus, 14. Elasticity of Demand and its Measurement, 15. Production and Factors of
Production, 16. Production Function, 17. Law of Returns, 18. ISO-Product Curves and its
Characteristics, 19. Production Decision—Optimum Cost Combination, 20. Returns to Scale, 21. Cost
: Concepts and Various Concepts, 22. Market : Concepts and Types, 23. Concept of Revenue, 24.
Equilibrium of Firm : Concept and Conditions, 25. Perfect Competition, 26. Monopoly and Price
Discrimination, 27. Monopolistic Competition, 28. Concept of National Income, 29. Theories of
Distribution, 30. Rent, 31. Wages, 32. Interest, 33. Profits.
  positive economics deals with: introductory MICROECONOMICS Cristobal M. Pagoso,
1994
  positive economics deals with: Principles of Economics - by Dr. Anupam Agarwal, Anju
Agarwal (SBPD Publications) Dr. Anupam Agarwal, Anju Agarwal, 2021-07-06 An excellent book
for commerce students appearing in competitive, professional and other examinations. 1.The
Definitions of Economics , 2 .Scope of Economics and its Nature, 3 .Methods of Economic Study, 4.
Some Important Economic Postulates, 5. Micro and Macro Economics, 6 .Economics Statics and
Dynamics, 7. Economic Laws & their Nature , 8. Economic Systems and their Features, 9. Demand &
Supply—Basic Framework, 10. Utility and Marginal Utility Analysis , 11. Indifference Curve &
Consumer's Equilibrium, 12. Income Effect, Substitution Effect & Price Effect , 13. Consumer's
Surplus, 14. Elasticity of Demand and its Measurement, 15. Production and Factors of Production,
16. Production Function, 17. Law of Returns, 18. ISO-Product Curves and its Characteristics, 19.
Production Decision—Optimum Cost Combination , 20. Returns to Scale, 21. Cost : Concepts and
Various Concepts , 22. Market : Concepts and Types, 23. Concept of Revenue, 24. Equilibrium of
Firm : Concept and Conditions , 25.Perfect Competition, 26. Monopoly and Price Discrimination, 27.
Monopolistic Competition, 28. Concept of National Income, 29. Theories of Distribution , 30. Rent,
31. Wages, 32. Interest , 33. Profits.
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