tax accounting for leases

tax accounting for leases is a critical area for businesses and accountants to navigate, especially
given the complexities introduced by recent accounting standards and tax regulations. Understanding
how leases are accounted for on tax returns can significantly impact a company’s financial reporting
and tax liabilities. This article explores the fundamentals of tax accounting for leases, including the
distinction between operating and finance leases, the effects of the Tax Cuts and Jobs Act (TCJA), and
the implications of ASC 842 and IRS guidelines. Additionally, it covers the methods for lease
classification, depreciation considerations, and the treatment of lease payments and liabilities for tax
purposes. By examining key tax principles and compliance requirements, this comprehensive guide
aims to provide clarity and practical insights for professionals handling lease transactions. The
following sections delve into these topics in detail, ensuring a thorough understanding of tax
accounting for leases.
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Overview of Tax Accounting for Leases

Tax accounting for leases involves the recording, reporting, and analysis of lease transactions in
accordance with applicable tax laws and accounting principles. Leases represent contractual
agreements where one party conveys the right to use an asset to another party for a specified period
in exchange for consideration. For tax purposes, leases affect both the lessor and lessee’s financial
statements and tax returns differently depending on their classification and the nature of the lease.
Accurate tax accounting ensures compliance with IRS regulations while optimizing tax benefits
associated with lease arrangements.

Definition and Importance

In tax accounting, leases must be appropriately identified and classified to determine how income,
expenses, and asset values are reported. The proper treatment influences taxable income,
deductions, and balance sheet presentation. Businesses often rely on tax accounting for leases to
manage cash flow, reduce tax burdens, and align financial reporting with tax strategies.



Types of Leases

Leases generally fall into two categories for tax purposes: operating leases and finance (capital)
leases. Each category has distinct tax treatments affecting income recognition, depreciation, and
interest deductions. Understanding these differences is vital for accurate tax accounting.

Lease Classification and Its Tax Implications

Lease classification determines the tax treatment of lease transactions. The Internal Revenue Service
(IRS) and accounting standards provide criteria to classify leases as either operating or finance leases,
which directly impacts how lease payments and assets are reported for tax purposes.

Operating Leases

Operating leases are treated as rental agreements where the lessee does not assume ownership risks
or rewards of the leased asset. For tax accounting, lease payments made under an operating lease
are typically deductible as rental expenses when paid or accrued, depending on the taxpayer’s
accounting method.

Finance Leases

Finance leases, also known as capital leases, are treated as asset purchases financed through debt.
Lessees capitalize the leased asset and recognize a corresponding lease liability. Tax deductions
include interest expense on the lease liability and depreciation on the leased asset. This classification
affects taxable income differently compared to operating leases.

Criteria for Classification

The IRS and accounting frameworks utilize multiple tests to determine lease classification:

Transfer of ownership at lease end

Bargain purchase options

Lease term relative to asset useful life

Present value of lease payments compared to asset fair value

Meeting any of these criteria generally results in a finance lease classification, altering the tax
accounting treatment accordingly.



Tax Treatment of Lease Payments and Liabilities

Proper accounting for lease payments and liabilities is essential for tax compliance and financial
accuracy. The timing and characterization of lease payments impact taxable income and deductions.

Deductibility of Lease Payments

For operating leases, lease payments are deductible as ordinary business expenses in the period they
are paid or accrued. For finance leases, payments are split between interest expense and principal
repayment, with only the interest portion deductible as an expense, while principal reduces the lease
liability on the balance sheet.

Lease Liabilities on Tax Returns

Finance leases require the recognition of lease liabilities, which represent the present value of future
lease payments. These liabilities affect the taxpayer’s balance sheet and require ongoing interest
expense recognition for tax purposes. Operating leases typically do not require liability recognition on
the balance sheet for tax accounting.

Impact on Taxable Income

The classification of lease payments and liabilities influences taxable income calculations. Operating
leases reduce taxable income through rental expense deductions, while finance leases provide
deductions through interest expense and depreciation, potentially resulting in differing tax benefits
over the lease term.

Impact of ASC 842 and Recent Tax Legislation

Recent changes in accounting standards and tax laws have significantly influenced tax accounting for
leases. ASC 842, the new lease accounting standard, and legislative changes like the Tax Cuts and
Jobs Act (TCJA) have introduced new considerations for lease accounting and tax reporting.

ASC 842 Lease Accounting Standard

ASC 842 requires lessees to recognize most leases on the balance sheet by recording a right-of-use
(ROU) asset and lease liability. While ASC 842 primarily affects financial reporting, it also influences
tax accounting practices by changing how leases are documented and disclosed.

Tax Cuts and Jobs Act (TCJA) Effects

The TCJA modified depreciation rules and interest deductibility, impacting tax accounting for leases.
For instance, changes to bonus depreciation eligibility and limits on interest deductions affect how
lease-related assets and liabilities generate tax benefits. These legislative changes require careful



analysis to optimize tax strategies.

Depreciation and Amortization in Lease Accounting

Depreciation and amortization are critical components of tax accounting for leases, particularly for
finance leases where the lessee capitalizes the leased asset.

Depreciation of Leased Assets

For finance leases, lessees depreciate the leased asset over its useful life or the lease term,
depending on the asset’s expected ownership. The depreciation method used must comply with IRS
rules and may affect taxable income deductions.

Amortization of Lease Incentives and Initial Direct Costs

Certain lease-related costs, such as lease incentives or initial direct costs, may require amortization
over the lease term for tax purposes. Proper amortization ensures accurate expense recognition and
compliance with tax regulations.

Methods of Depreciation

Common methods used for tax depreciation include:

» Modified Accelerated Cost Recovery System (MACRS)
e Straight-line depreciation

e Section 179 expensing where applicable

Choosing the appropriate method depends on the asset type and applicable tax rules.

Common Challenges and Best Practices

Tax accounting for leases presents several challenges, including classification complexities,
compliance with changing regulations, and accurate calculation of deductions. Employing best
practices helps mitigate risks and ensures reliable tax reporting.

Challenges in Lease Accounting

e Determining correct lease classification under evolving standards



e Reconciling financial accounting and tax accounting differences
e Managing documentation and audit trails for lease transactions

e Adapting to frequent tax law changes affecting lease treatment

Best Practices for Compliance

To address these challenges, organizations should:

Maintain detailed lease documentation and schedules

Regularly review lease classifications in light of current standards

Coordinate between tax and accounting departments to align reporting

Seek professional advice for complex lease transactions and tax planning

Frequently Asked Questions

What is tax accounting for leases?

Tax accounting for leases involves the methods and principles used to report lease transactions and
related expenses for tax purposes, ensuring compliance with tax laws and regulations.

How do operating leases differ from finance leases in tax
accounting?

In tax accounting, operating leases allow lessees to deduct lease payments as operating expenses,
while finance leases require capitalization of the leased asset and recognition of depreciation and
interest expenses.

What are the tax implications of lease modifications?

Lease modifications can affect the tax treatment by altering the lease term, payments, or
classification, potentially requiring adjustments to depreciation, interest deductions, or lease expense
recognition.

How does the Tax Cuts and Jobs Act (TCJA) impact tax
accounting for leases?

The TCJA introduced changes such as limitations on interest deductions and stricter rules on lease



capitalization, affecting the tax treatment and reporting of leases.

Can lessees deduct lease payments for tax purposes?

Yes, lessees can generally deduct lease payments as business expenses if the lease is classified as an
operating lease; however, finance leases require capitalization and different deduction methods.

What records are essential for tax accounting of leases?

Essential records include lease agreements, payment schedules, depreciation schedules, tax filings,
and any correspondence related to lease terms and modifications.

How are lease incentives treated in tax accounting?

Lease incentives, such as rent-free periods or cash payments, are typically recognized as adjustments
to lease expense or income over the lease term for tax purposes.

What is the impact of the new lease accounting standards
(ASC 842/IFRS 16) on tax accounting?

While ASC 842 and IFRS 16 affect financial accounting by requiring capitalization of most leases, tax
accounting may differ, and companies need to reconcile these differences for tax reporting.

Are there special tax considerations for leases of real estate?

Yes, leases of real estate may have specific tax treatments, including rules on rental income
recognition, depreciation of leasehold improvements, and potential property tax implications.

How do companies handle tax accounting for leases in
multiple jurisdictions?

Companies must comply with each jurisdiction’s tax laws, which can vary significantly, requiring
tailored tax accounting approaches and careful documentation for leases across different countries.

Additional Resources

1. Tax Accounting for Leases: Principles and Practices

This book offers a comprehensive overview of tax accounting principles as they apply specifically to
leases. It covers the fundamentals of lease classification, tax implications, and reporting
requirements. Readers will find detailed examples and case studies that illustrate the practical
application of tax rules in lease transactions.

2. Lease Accounting and Taxation: A Practical Guide

Designed for tax professionals and accountants, this guide delves into the nuances of lease
accounting under various tax codes. The book explains how to handle lease payments, depreciation,
and interest deductions from a tax perspective. It also discusses recent changes in tax legislation
affecting leases.



3. Lease Transactions and Tax Reporting: Compliance and Strategies

Focusing on compliance, this book details the tax reporting requirements for different types of leases.
It provides strategies for optimizing tax benefits while adhering to regulatory standards. The text
includes checklists, forms, and tips for accurate tax filing related to leasing activities.

4. Tax Implications of Leasing: An Accountant’s Handbook

This handbook addresses the tax consequences of leasing from an accountant’s viewpoint. It explains
how to evaluate lease agreements for tax purposes, including the treatment of operating versus
capital leases. The book is filled with practical advice for minimizing tax liabilities through lease
structuring.

5. Accounting and Taxation of Leases under IFRS and GAAP

Covering both International Financial Reporting Standards (IFRS) and Generally Accepted Accounting
Principles (GAAP), this book compares how leases are accounted for and taxed under these
frameworks. It highlights key differences and their impact on tax accounting. The book is essential for
multinational corporations managing lease portfolios.

6. Tax Strategies for Leasing in Real Estate and Equipment

This specialized book focuses on the tax accounting issues related to leasing real estate and
equipment. It provides insights into depreciation methods, lease incentives, and tax credits applicable
to these asset types. The guide helps readers develop tax-efficient leasing arrangements in these
sectors.

7. Lease Accounting Tax Guide: Navigating the Latest Regulations

Keeping pace with the latest tax regulations, this guide helps professionals understand current lease
accounting rules. It discusses recent legislative updates and their implications for tax accounting. The
book also offers practical solutions for adapting lease tax strategies to evolving laws.

8. Corporate Lease Tax Accounting: Techniques and Case Studies

Intended for corporate accountants, this book explores advanced tax accounting techniques for lease
transactions. It includes detailed case studies demonstrating how corporations handle complex lease
arrangements for tax purposes. Readers will learn methods to optimize tax outcomes through lease
management.

9. Understanding Tax Accounting for Leases: Concepts and Applications

This introductory text explains the core concepts of tax accounting related to leases in a clear and
accessible manner. It covers lease classification, tax treatment of lease payments, and the impact on
financial statements. The book is ideal for students and professionals new to lease tax accounting.
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tax accounting for leases: Accounting for Leases Financial Accounting Standards Board, 1998

tax accounting for leases: Cch Accounting for Income Taxes, 2009 Edition Richard Petersen,
2008 CCH Accounting for Income Taxes provides guidance on the application of FASB Statement
No. 109, Accounting for Income Taxes, as amended. It also provides interpretations of the various
amendments to Statement 109 since 1992, including the guidance contained in FASB Interpretation
No. 48, Accounting for Uncertainty in Income Taxes an Interpretation of FASB Statement No. 109,
which was issued by the FASB in July of 2006.

tax accounting for leases: IFRS 16 New Lease Accounting Sajal Arora, 2020-03-01 The new
era of lease accounting has been started with the introduction of International Financial Reporting
Standard (IFRS) 16 - Leases. Leasing is a common form of finance for many businesses and will
affect most of the companies involved in leasing and especially in sectors like the airline, telecom,
retail, and shipping. Listed companies around the world having approx. The US $ 3.3 trillion worth
of leases. The IFRS 16 will have a substantial impact on the financial statements and will improve
the quality of financial information. This standard will bring significant transparency of companies'
lease commitments. This book brings together 360 views from the computation of the present value
of lease liability, accounting, presentation, disclosures, taxation impact, subsequent modification and
many more.

tax accounting for leases: Leasing and Asset Finance Chris Boobyer, 2003 This edition
includes explanations of the state of the lease and asset finance industry; portfolio management and
the impact of Basle capital adequacy provisions for the asset finance industry; transaction structures
and synthetic leases, amongst other subjects.

tax accounting for leases: Tax Aspects of Federal Leasing Arrangements , 1983

tax accounting for leases: Accountants' Handbook, Volume 1 D. R. Carmichael, O. Ray
Whittington, Lynford Graham, 2007-06-04 This highly regarded reference is relied on by a
considerable part of the accounting profession in their day-to-day work. This handbook is the first
place many accountants look to find answers to practice questions. Its comprehensive scope is
widely recognized and relied on. It is designed as a single reference source that provides answers to
all reasonable questions on accounting and financial reporting asked by accountants, auditors,
bankers, lawyers, financial analysts, and other preparers and users of accounting information.

tax accounting for leases: Postgraduate Diploma in Accounting (master's level) - City of
London College of Economics - 12 months - 100% online / self-paced City of London College of
Economics, Overview In this diploma course you will deal with all kinds of Financial Accounting and
General Topics to become a successful Accountant at master’s level. Content - Financial Accounting
Regulations and Organizations - The Framework of Financial Accounting Concepts and Standards -
Securities and Exchange Commission Reporting Requirements - Introduction to Internal Control
Assessment and Reporting - Public Company Accounting Oversight Board - Earnings Management -
Forgetting Our Duties to the Users of Financial Reports: The Lesson of Enron - Management
Discussion and Analysis - Global Accounting and Auditing - Financial Statements: Form and Content
- Income Statement Presentation and Earnings per Share - Accounting for Business Combinations -
Consolidation, Translation, and the Equity Method - Statement of Cash Flows - Interim Financial
Statements - Analyzing Financial Statements - And much more Duration 12 months Assessment The
assessment will take place on the basis of one assignment at the end of the course. Tell us when you
feel ready to take the exam and we’ll send you the assignment questions. Study material The study
material will be provided in separate files by email / download link.

tax accounting for leases: Audit and Accounting Manual AICPA, 2018-07-31 Updated as of
April 1, 2018, this comprehensive, step-by-step guide provides a plain English approach to
conducting an audit. This one-stop-shop summarizes applicable requirements and delivers how-to
advice to help practitioners plan and perform an audit. A valuable resource featuring new updates
for the issuance of SAS No. 132, The Auditor’s Consideration of an Entity’s Ability to Continue as a
Going Concern, this guide provides illustrative examples, sample forms, and helpful techniques that



small-and medium-sized firms need to streamline their audit engagements. Key benefits include:
Comprehensive and step-by-step guidance on the performance of an audit Contains numerous alerts
that address the current year developments in a variety of areas Illustrative examples and forms to
facilitate hands-on performance of the audit

tax accounting for leases: International GAAP 2020 Ernst & Young LLP, 2020-02-25
International GAAP 2020 is a comprehensive guide to interpreting and implementing International
Financial Reporting Standards (IFRS), setting IFRS in a relevant business context, and providing
insights into how complex practical issues should be resolved in the real world of global financial
reporting. This book is an essential tool for anyone applying, auditing, interpreting, regulating,
studying, or teaching IFRS. Written by financial reporting professionals from around the world, this
guide to reporting under IFRS provides a global perspective, clearly explaining complex technical
accounting issues and setting IFRS in a practical context. Numerous worked examples and hundreds
of illustrations from the published financial reports of major listed companies from around the world
are included. The 2020 edition has been fully revised and updated with information on the latest
IFRS changes and current issues.

tax accounting for leases: International GAAP 2018 Ernst & Young LLP, 2017-12-19 The
essential guide to practical IFRS implementation, updated for 2018 International GAAP 2018 is the
definitive reference for IFRS application around the world. Written by the expert practitioners at
Ernst & Young, this invaluable resource provides both interpretation and practical implementation
guidance for anyone applying, auditing, interpreting, regulating, studying, or teaching IFRS. Specific
instruction written from a global perspective provides clarity on complex issues, and coverage of the
latest changes ensures that you will apply the most current standards appropriately and effectively.
Worked examples provide answers at a glance, and hundreds of illustrations from major companies’
financial reports demonstrate IFRS implementation and bring technical concepts to life. Countries
around the world have adopted the International Financial Reporting Standards (IFRS), and in the
US, foreign private issuers are allowed to report under IFRS without reconciling to US GAAP. This
book provides the essential information practitioners need to correctly understand and apply these
standards, using a clear, consistent approach to resolving global financial reporting issues under
IFRS in real-world scenarios. Updated and expanded for 2018, this new edition allows you to: Get up
to date on the newest amendments and interpretations issued in the past year Examine
implementation issues caused by widespread adoption of IFRS 9, IFRS 15, and the upcoming
adoption of IFRS 16 in 2019 Understand the new insurance contract standard IFRS 17, which solves
the comparison problem of IFRS 4 Gain clarity and insight on practical matters involved with IFRS
implementation This three-volume set provides the depth and breadth of coverage necessary, with
financial instruments covered separately for greater ease of navigation. As the world’s most
comprehensive reference for IFRS implementation, International GAAP 2018 is the resource no
practitioner, regulator, student, or researcher should be without. For further information on the
various digital versions which are available for this material please visit www.wileyigaap.com

tax accounting for leases: International GAAP 2017 Ernst & Young LLP, 2017-02-16 IFRSs,
the standards set by the International Accounting Standards Board (IASB), are complex and
sometimes obscure. Understanding their implications and applying them appropriately requires
something special; and that is why International GAAP 2017 is the essential tool for anyone applying,
auditing, interpreting, regulating, studying and teaching international financial reporting. It
provides expert interpretation and practical guidance for busy professionals, and includes, in every
chapter, detailed analysis of how complex financial reporting problems can be resolved
appropriately and effectively. The International Financial Reporting Group of Ernst & Young
includes financial reporting specialists from throughout the world. Complex technical accounting
issues are explained clearly in a practical working context that enables immediate understanding of
the point at issue. International GAAP 2017 is the only globally focused work on IFRSs. It is not
constrained by any individual country’s legislation or financial reporting regulations, and it ensures
an international consistency of approach unavailable elsewhere. It shows how difficult practical



issues should be approached in the complex, global world of international financial reporting, where
IFRSs have become the accepted financial reporting system in more than 100 countries. This
integrated approach provides a unique level of authoritative material for anyone involved in
preparing, interpreting or auditing company accounts, for regulators, academic researchers and for
all students of accountancy. All aspects of the detailed requirements of IFRS are dealt with on a
topic-by-topic basis. Each chapter of International GAAP 2017 deals with a key area of IFRS and has
a common structure for ease of use: an introduction to the background issues; an explanation of
relevant principles; a clear exposition of the requirements of IFRS; a discussion of the implications
in practice and possible alternative solutions available; worked examples; extracts from real
company accounts; a full listing of the required disclosures. ... an important part to play in the
process of promoting consistent, comparable and high quality financial reporting under IFRS ... a
book that not only provides an analysis of the requirements of the standards and the principles that
they expound, but also presents a unique explanation of how the standards should be interpreted
and applied in practice. —the Chairman of Trustees of the IASC Foundation A standard reference
work. —Financial Times The definitive guide to financial reporting. —The Times

tax accounting for leases: International GAAP 2019 Ernst & Young LLP, 2019-01-14
International GAAP® 2019 is a comprehensive guide to interpreting and implementing International
Financial Reporting Standards (IFRS), setting IFRS in a relevant business context and providing
insights into how complex practical issues should be resolved in the real world of global financial
reporting. This book is an essential tool for anyone applying, auditing, interpreting, regulating,
studying or teaching IFRS. Written by EYs financial reporting professionals from around the world,
this three-volume guide to reporting under IFRS provides a global perspective on the application of
IFRS. Complex technical accounting issues are explained clearly and IFRS is set in a practical
context with numerous worked examples and hundreds of illustrations from the published financial
reports of major listed companies from around the world. The 2019 edition of International GAAP®
has been fully revised and updated in order to: * Continue to investigate the many implementation
issues arising as entities adopt IFRS 9 (Financial Instruments) and IFRS 15 (Revenue from Contracts
with Customers). ¢ Explore the complex implementation issues arising as entities adopt, in 2019,
IFRS 16 (Leases). * Include an updated chapter on the new insurance contracts standard IFRS 17
(Insurance Contracts), which reflects the recent discussions of the IASB’s Transition Resource Group
on implementation issues raised, proposed narrow-scope amendments to IFRS 17 intended by the
IASB, and also explores other matters arising as users prepare for the adoption of this standard. °
Include an amended chapter on the revised Conceptual Framework, which was published in March
2018. The changes to the Conceptual Framework may affect the application of IFRS in situations
where no standard applies to a particular transaction or event. * Address amended standards and
new interpretations issued since the preparation of the 2018 edition. * Explain the many other
initiatives that are currently being discussed by the IASB and by the IFRS Interpretations Committee
and the potential consequential changes to accounting requirements. ¢ Provide insight on the many
issues relating to the practical application of IFRS, based on the extensive experience of the book’s
authors in dealing with current issues.

tax accounting for leases: Intermediate Accounting Donald E. Kieso, Jerry J. Weygandt, Terry
D. Warfield, 2010-10-04 Due to the emergence of IFRS as the required convention for reporting to
stock exchanges in the European Union and other important markets, accountants must gain a
strong understanding of these standards. Intermediate Accounting integrates this new information
throughout the chapters so they’ll learn how to apply the new global accounting standards. Global
examples are presented to clearly show how the information is utilized in the field. The use of
various currencies is also explored, which is critical for accountants to know in today’s global
businesses environment.

tax accounting for leases: ESSENTIALS OF FINANCIAL ACCOUNTING ASISH K.
BHATTACHARYYA , 2017-05-01 The thoroughly updated and rewritten edition continues to analyze
and explain the applications of financial accounting. The new edition comes with the revised




Schedule 3. Divided into 17 chapters, the book explains, with the help of tables, boxes and practical
examples, all basic accounting principles. The book has been written in a student-friendly manner so
that they can comprehend the subject with great ease. The book is intended primarily for the
postgraduate students of management, and also for the students preparing for CA, CS and ICWA.
Besides, practising managers should find this book handy for analyzing financial statements. NEW
TO THIS EDITION ¢ The book comes along with revised Schedule 3 ¢ It also includes a new Section
on Fund Flow Statement ¢ It is incorporated with additional Problems on cash flow statement and
ratio analysis * The text is prepared based on IFRS (International Financial Reporting Standards)
module ¢ The book comes along with an accompanying CD containing chapter-wise PowerPoint
presentations.

tax accounting for leases: Accounting for Income Taxes Coopers & Lybrand, 1997

tax accounting for leases: Wiley GAAP Steven M. Bragg, 2010-09-21 The most practical,
authoritative guide to GAAP Wiley GAAP 2011 contains complete coverage of all levels of GAAP, now
indexed to the new ASC. Wiley GAAP renders GAAP more understandable and accessible for
research, and has been designed to reduce the amount of time and effort needed to solve accounting
research issues. Provides interpretive guidance and a wealth of real-world, content-rich examples
and illustrations Offers insight into the application of complex financial reporting rules Contains
detailed index for easy reference use Includes a comprehensive cross-reference of accounting topics
to the new FASB codification system Offers clear, user-friendly guidance on every pronouncement
including FASB Technical Bulletins, AcSEC Practice Bulletins, FASB Implementation Guides, AICPA
Statements of Position, and AICPA Accounting Interpretations Other titles by Epstein and Nach:
Wiley GAAP Codification Enhanced Other titles by Bragg: Wiley Practitioner's Guide to GAAS 2010
With easy-to-access information, this practicable and reliable resource offers complete coverage of
the entire GAAP hierarchy.

tax accounting for leases: Impact on Small Business of Replacing the Federal Income Tax
United States. Congress. House. Committee on Ways and Means, United States. Congress. Joint
Committee on Taxation, 1996

tax accounting for leases: Grid Parity CLP Beck CEM, 2020-12-22 Grid Parity provides an
in-depth examination of the knowledge, insights, and techniques that are essential to success in
financing renewable energy projects. An energy project finance expert with 35 years of experience
in capital asset financing, the author provides a comprehensive overview of how to finance
renewable energy projects in America today. He explores all components of the deal including tax,
accounting, legal, regulatory, documentation, asset management and legislative drivers to this
dynamic growth sector. Filled with case studies, the book provides a thorough examination of what it
takes to compete in the green-energy marketplace.

tax accounting for leases: Equipment Leasing Peter K. Nevitt, Frank J. Fabozzi, 2000-01-15
Equipment Leasing is a practical reference for financial managers who need background
information, and an understanding of how leasing can be utilized as a cost-effective means of
equipment financing-especially under the new tax law in the United States. It explores various types
of leases, including single investor leases, leveraged leases, tax requirements for true leases' and
lease-buy economic analysis. This invaluable resource includes the background and basics of
equipment leasing, history of leasing, synthetic leases, financial reporting of lease transactions by
lessees, operating a leasing company, and much more.
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